
Trust for Advised Portfolios

Supplement dated July 11, 2023
to the Prospectus and Statement of Additional Information 

dated January 31, 2023 for the 
Ziegler Senior Floating Rate Fund

As stated in the supplement to the Prospectus and Statement of Additional Information dated June 
15, 2023, Ziegler Capital Management, LLC (“ZCM”), investment adviser to Ziegler Senior Floating 
Rate Fund (the “Fund”), has recommended, and the Board of Trustees of the Trust for Advised 
Portfolios has approved, the liquidation and termination of the Fund. This supplement serves as 
notification that the final liquidation date of the Fund has changed from July 14, 2023 to July 
31, 2023 and the date of the final distribution of net investment income has changed from 
July 11, 2023 to July 27, 2023. 

This supplement supersedes and replaces the supplement dated June 15, 2023.

The Fund is expected to cease operations and liquidate on or about July 31, 2023 (the “Liquidation 
Date”). On or promptly after the Liquidation Date, the Fund will make a liquidating distribution to its 
remaining shareholders equal to each shareholder’s proportionate interest in the net assets of the 
Fund (the “Liquidating Distribution”), in complete redemption and cancellation of the Fund’s shares 
held by the shareholder, and the Fund will be dissolved.

Effective at the close of business on May 22, 2023, the Fund is no longer accept purchase orders. 
In addition, beginning at the close of business on May 17, 2023, ZCM has begun an orderly 
liquidation of the Fund’s assets and the Fund’s assets will be converted into cash and cash 
equivalents. As a result, during this process, the Fund will no longer be pursuing its stated 
investment objective. The Fund’s daily distribution of net investment income has been discontinued, 
effective July 1, 2023. Although the Fund will be closed to new investments as of the close of 
business on May 22, 2023, shareholders may voluntarily redeem their shares before the Liquidation 
Date. Shares of the Fund redeemed after May 22, 2023 will not be subject to redemption fees. ZCM 
will bear all expenses incurred in carrying out the liquidation process, except for transaction costs 
incurred in connection with liquidating the Fund’s investments. Shareholders remaining in the Fund 
just prior to the Liquidation Date may bear increased transaction fees incurred in connection with 
the disposition of the Fund’s portfolio holdings.

Please contact the Fund at 833-777-1533 or your financial advisor if you have questions or need 
assistance.

Please retain this supplement with your Prospectus and Statement of Additional Information 
for future reference.
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Trust for Advised Portfolios

Supplement dated June 27, 2023
to the Statement of Additional Information 

dated January 31, 2023 as previously supplemented for the 
Ziegler Senior Floating Rate Fund

Harry E. Resis will resign from the Board of Trustees effective as of the close of business on 
July 1, 2023. Accordingly, all references to Mr. Resis as a current Trustee of the Trust for Advised 
Portfolios are removed as of that date.

Please retain this supplement with your Statement of Additional Information for future 
reference.



January 31, 2023

STATEMENT OF ADDITIONAL INFORMATION

Ziegler Senior Floating Rate Fund

Class A ZFLAX

Class C ZFLCX

Institutional Class ZFLIX

A series of
Trust for Advised Portfolios 

c/o U.S. Bancorp Fund Services, LLC
P.O. Box 701

Milwaukee, Wisconsin 53201-0701
Toll Free: 833-777-1533

This Statement of Additional Information (the “SAI”) is not a prospectus and it should be read in conjunction with 
the Prospectus dated January 31, 2023, as may be revised, for the Ziegler Senior Floating Rate Fund (the “Fund”), 
a series of Trust for Advised Portfolios (the “Trust”). Ziegler Capital Management, LLC (the “Adviser”) serves as 
the Fund’s investment adviser. Pretium Credit Management, LLC (the “Sub-Adviser”) serves as the Fund’s 
investment sub-adviser. The Fund’s financial statements for the fiscal year ended September 30, 2022 are 
incorporated into this SAI by reference to the Fund’s annual report. A copy of the Prospectus and annual report 
may be obtained without charge on the Fund’s website, www.zieglercapfunds.com, or by calling or writing the 
Fund as shown above.
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No person has been authorized to give any information or to make any representations other than those contained 
in this SAI and the Prospectus dated January 31, 2023, if given or made, such information or representations may 
not be relied upon as having been authorized by Ziegler Senior Floating Rate Fund.

This SAI does not constitute an offer to sell securities.



THE TRUST

The Trust is a Delaware statutory trust organized under the laws of the State of Delaware on August 28, 2003, and 
is registered with the U.S. Securities and Exchange Commission (the “SEC”) as an open-end management 
investment company. Between August 28, 2003 and May 31, 2005 the Trust was named “Lotsoff Capital 
Management Equity Trust.” Between June 1, 2005 and November 30, 2011 the Trust was named “Lotsoff Capital 
Management Investment Trust.” Between December 1, 2011 and January 30, 2013 the Trust was named “Ziegler 
Lotsoff Capital Management Investment Trust.” Between January 31, 2013 and January 29, 2014 the Trust was 
named “Ziegler Capital Management Investment Trust.”

The Trust’s Agreement and Declaration of Trust (the “Declaration of Trust”) permits the Trust’s Board of 
Trustees (the “Board” or the “Trustees”) to issue an unlimited number of full and fractional shares of beneficial 
interest, of no par value per share, which may be issued in any number of series. The Trust consists of various 
series that represent separate investment portfolios. The Board may from time to time issue other series, the assets 
and liabilities of which will be separate and distinct from any other series. This SAI relates only to the Fund.

Registration with the SEC does not involve supervision of the management or policies of the Fund. The 
Prospectus, SAI, shareholder reports and other information about the Fund are available free of charge on the 
EDGAR database on the SEC website at www.sec.gov. Copies of such information may be obtained from the 
SEC upon payment of the prescribed fee by electronic request at the following e-mail address: 
publicinfo@sec.gov.

INVESTMENT POLICIES

The discussion below supplements information contained in the Fund’s Prospectus as to the permitted 
investments, investment policies and risks of the Fund.

Diversification

The Fund is diversified under applicable federal securities laws. This means that as to 75% of its total assets 
(1) no more than 5% may be invested in the securities of a single issuer, and (2) it may not hold more than 10% of 
the outstanding voting securities of a single issuer. However, the diversification of a mutual fund’s holdings is 
measured at the time the fund purchases a security and if the Fund purchases a security and holds it for a period of 
time, the security may become a larger percentage of the Fund’s total assets due to movements in the financial 
markets. If the market affects several securities held by the Fund, the Fund may have a greater percentage of its 
assets invested in securities of fewer issuers. Accordingly, the Fund is subject to the risk that its performance may 
be hurt disproportionately by the poor performance of relatively few securities despite qualifying as a diversified 
fund. 

Percentage Limitations

Whenever an investment policy or limitation states a maximum percentage of the Fund’s assets that may be 
invested in any security or other asset, or sets forth a policy regarding quality standards, such standard or 
percentage limitation will be determined immediately after and as a result of the Fund’s acquisition or sale of such 
security or other asset. Accordingly, except with respect to borrowing and illiquid securities, any subsequent 
change in values, net assets or other circumstances will not be considered in determining whether an investment 
complies with the Fund’s investment policies and limitations. In addition, if a bankruptcy or other extraordinary 
event occurs concerning a particular investment by the Fund, the Fund may receive stock, real estate or other 
investments that the Fund would not, or could not buy. If this happens the Fund would sell such investments as 
soon as practicable while trying to maximize the return to its shareholders.

Derivatives

Rule 18f-4 under the 1940 Act (the “Derivatives Rule”) provides a comprehensive framework for the Fund’s use 
of derivatives. The Derivatives Rule requires registered investment companies that enter into derivatives 
transactions and certain other transactions that create future payment or delivery obligations to, among other 
things, (i) comply with a value-at-risk (“VaR”) leverage limit, and (ii) adopt and implement a comprehensive 
written derivatives risk management program. These and other requirements apply unless the Fund qualifies as a 
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“limited derivatives user,” which the Derivatives Rule defines as a fund that limits its derivatives exposure to 10% 
of its net assets. Complying with the Derivatives Rule may increase the cost of the Fund’s investments and cost of 
doing business, which could adversely affect investors. The Derivatives Rule may not be effective to limit the 
Fund’s risk of loss. In particular, measurements of VaR rely on historical data and may not accurately measure the 
degree of risk reflected in the Fund’s derivatives or other investments. Other potentially adverse regulatory 
obligations can develop suddenly and without notice.

Generally, derivatives can be characterized as financial instruments whose value is derived, at least in part, from 
the value of an underlying asset or assets. Types of derivatives include options, futures contracts, options on 
futures, and forward contracts. Derivative instruments may be used for a variety of reasons, including enhancing 
returns, hedging against certain market risks, or providing a substitute for purchasing or selling particular 
securities. Derivatives may provide a cheaper, quicker, or more specifically focused way for the Fund to invest 
than “traditional” securities would. 

Derivatives can be volatile and involve various types and degrees of risk, depending upon the characteristics of 
the particular derivative and the portfolio as a whole. Derivatives permit the Fund to increase or decrease the level 
of risk, or change the character of the risk, to which its portfolio is exposed in much the same way as the Fund can 
increase or decrease the level of risk, or change the character of the risk, of its portfolio by making investments in 
specific securities.

Derivatives may be purchased on established exchanges or through privately negotiated transactions referred to as 
over-the-counter derivatives. Exchange-traded derivatives generally are guaranteed by the clearing agency, which 
is the issuer or counterparty to such derivatives. This guarantee usually is supported by a daily payment system 
(i.e., margin requirements) operated by the clearing agency in order to reduce overall credit risk. As a result, 
unless the clearing agency defaults, there is relatively little counterparty credit risk associated with derivatives 
purchased on an exchange. By contrast, no clearing agency guarantees over-the-counter derivatives. Therefore, 
each party to an over-the-counter derivative bears the risk that the counterparty will default. Accordingly, the 
Adviser will consider the creditworthiness of counterparties to over-the-counter derivatives in the same manner as 
they would review the credit quality of a security to be purchased by the Fund. Over-the-counter derivatives are 
less liquid than exchange-traded derivatives since the other party to the transaction may be the only investor with 
sufficient understanding of the derivative to be interested in bidding for it. 

Because some of the derivative instruments used by the Fund may oblige the Fund to make payments or incur 
additional obligations in the future, the Securities Exchange Commission requires registered funds to “cover” or 
segregate liquid assets equal to the potential exposure created by the derivatives. When the Fund purchases or 
sells a derivative contract, the Fund is required to cover their position in order to limit leveraging and related 
risks. To cover their positions, the Fund may segregate (and marked-to-market on a daily basis) cash or liquid 
securities that, when added to any amounts deposited with a futures commission merchant as margin, are equal to 
the market value of the futures contract or otherwise cover its position in a manner consistent with the Investment 
Company Act of 1940, as amended (“1940 Act”), or the rules and SEC interpretations thereunder. The segregated 
account functions as a practical limit on the amount of leverage which the Fund may undertake and on the 
potential increase in the speculative character of the Fund’s outstanding portfolio securities. Additionally, such 
segregated accounts will generally assure the availability of adequate funds to meet the obligations of the funds 
arising from such investment activities.

The Fund’s use of derivative instruments involves risks different from, or possibly greater than, the risks 
associated with investing directly in securities and other traditional investments. Derivatives are subject to a 
number of risks, such as liquidity risk, interest rate risk, market risk, credit risk and management risk. They also 
involve the risk of mispricing or improper valuation and the risk that changes in the value of the derivative may 
not correlate perfectly with the underlying asset, rate or index. The Fund by investing in a derivative instrument 
could lose more than the principal amount invested. Also, suitable derivative transactions may not be available in 
all circumstances and there can be no assurance that the Fund will engage in these transactions to reduce exposure 
to other risks when that would be beneficial.
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The Fund may also utilize certain financial instruments and investment techniques for risk management or 
hedging purposes. There is no assurance that such risk management and hedging strategies will be successful, as 
such success will depend on, among other factors, the Adviser’s ability to predict the future correlation, if any, 
between the performance of the instruments utilized for hedging purposes and the performance of the investments 
being hedged.

The Fund may invest in derivative instruments including swap contracts. The Fund can use swap contracts, 
including interest rate swaps, to hedge or adjust its exposure to interest rates. The Fund can also use swap 
contracts, including credit default swaps, to gain or reduce exposure to an asset class or a particular issuer. The 
Fund may invest in credit linked notes. Credit linked notes are securities structured and issued by an issuer, which 
may be a bank, banker or special purpose vehicle. The Fund can use credit linked notes to gain or reduce exposure 
to an asset class or a particular issuer.

Other types of obligations and securities may include unsecured loans, fixed rate high yield bonds, investment 
grade corporate bonds, and short-term government and commercial debt obligations.

Leverage

There can be no assurance that the Fund’s leveraging strategy will be successful. Although leverage will increase 
investment return if the Fund earns a greater return on the investments purchased with borrowed funds than it 
pays for the use of those funds, the use of leverage will decrease investment return if the Fund fails to earn as 
much on investments purchased with borrowed funds as it pays for the use of those funds. The use of leverage 
will therefore magnify the extent of the changes in the value of the Fund.

Equity Securities

In connection with its purchase or holding of interests in senior secured floating rate loans made by banks and 
other lending institutions and in senior secured floating rate debt instruments, and in derivatives and other 
instruments that have economic characteristics similar to such securities, in the event an in court or out of court 
restructuring, the Fund may acquire (and subsequently sell) equity securities or exercise warrants that it receives. 

Convertible Securities 

Convertible securities are bonds, debentures, notes, preferred stocks or other securities that may be converted or 
exchanged (by the holder or by the issuer) into shares of the underlying common stock (or cash or securities of 
equivalent value) at a stated exchange ratio. A convertible security may also be called for redemption or 
conversion by the issuer after a particular date and under certain circumstances (including a specified price) 
established upon issue. If a convertible security held by the Fund is called for redemption or conversion, the Fund 
could be required to tender it for redemption, convert it into the underlying common stock, or sell it to a third 
party.

Convertible securities generally have less potential for gain or loss than common stocks. Convertible securities 
generally provide yields higher than the underlying common stocks, but generally lower than comparable non-
convertible securities. Because of this higher yield, convertible securities generally sell at a price above their 
“conversion value,” which is the current market value of the stock to be received upon conversion. The difference 
between this conversion value and the price of convertible securities will vary over time depending on changes in 
the value of the underlying common stocks and interest rates. When the underlying common stocks decline in 
value, convertible securities will tend not to decline to the same extent because of the interest or dividend 
payments and the repayment of principal at maturity for certain types of convertible securities. However, 
securities that are convertible other than at the option of the holder generally do not limit the potential for loss to 
the same extent as securities convertible at the option of the holder. When the underlying common stocks rise in 
value, the value of convertible securities may also be expected to increase. At the same time, however, the 
difference between the market value of convertible securities and their conversion value will narrow, which 
means that the value of convertible securities will generally not increase to the same extent as the value of the 
underlying common stocks. Because convertible securities may also be interest-rate sensitive, their value may 
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increase as interest rates fall and decrease as interest rates rise. Convertible securities are also subject to credit 
risk, and are often lower-quality securities.

Fixed Income Securities

The Fund may invest a portion of its capital in bonds or other fixed income securities, including, without 
limitation, bonds, notes and debentures issued by corporations, debt securities issued or guaranteed by the U.S. 
government or one of its agencies or instrumentalities, commercial paper, and “higher yielding” (and, therefore, 
higher risk) debt securities of the former categories. These securities may pay fixed, variable or floating rates of 
interest, and may include zero coupon obligations. Fixed income securities are subject to the risk of the issuer’s 
inability to meet principal and interest payments on its obligations (i.e., credit risk) and are subject to price 
volatility due to such factors as interest rate sensitivity, market perception of the creditworthiness of the issuer and 
general market liquidity (i.e., market risk).

Illiquid Investments and Restricted Securities

The Fund may not acquire an illiquid investment if, immediately after the acquisition, the Fund would have 
invested more than 15% of its net assets in illiquid investments that are assets. An illiquid investment is any 
investment that the Fund reasonably expects cannot be sold or disposed of in current market conditions in seven 
calendar days or less without the sale or disposition significantly changing the market value of the investment. If 
illiquid investments exceed 15% of the Fund’s net assets, certain remedial actions will be taken as required by 
Rule 22e-4 under the 1940 Act and the Fund’s policies and procedures.

Restricted securities are securities subject to legal or contractual restrictions on their resale, such as private 
placements. Such restrictions might prevent the sale of restricted securities at a time when the sale would 
otherwise be desirable. Under SEC regulations, certain restricted securities acquired through private placements 
can be traded freely among qualified purchasers. While restricted securities are generally classified as illiquid, the 
SEC has stated that an investment company’s board of directors, or its investment adviser acting under authority 
delegated by the board, may determine that a security eligible for trading under this rule is “liquid.” The Fund 
intends to rely on this rule, to the extent appropriate, to deem specific securities acquired through private 
placement as “liquid.” The Board has delegated to the Adviser, pursuant to guidelines established by the Board, 
the responsibility for determining whether a particular security eligible for trading under this rule is “liquid.” 
Investing in these restricted securities could have the effect of increasing the Fund’s illiquidity if qualified 
purchasers become, for a time, uninterested in buying these securities.

Restricted securities may be sold only (1) pursuant to SEC Rule 144A or another exemption, (2) in privately 
negotiated transactions or (3) in public offerings with respect to which a registration statement is in effect under 
the Securities Act of 1933, as amended (the “1933” Act). Rule 144A securities, although not registered in the 
U.S., may be sold to qualified institutional buyers in accordance with Rule 144A under the 1933 Act. As noted 
above, the Adviser, acting pursuant to guidelines established by the Board, may determine that some Rule 144A 
securities are liquid. Where registration is required, the Fund may be obligated to pay all or part of the registration 
expenses and a considerable period may elapse between the time of the decision to sell and the time the Fund may 
be permitted to sell a restricted security under an effective registration statement. If, during such a period, adverse 
market conditions were to develop, the Fund might obtain a less favorable price than prevailed when it decided to 
sell.

Illiquid investments may be difficult to value, and the Fund may have difficulty disposing of such investments 
promptly. The Fund does not consider non-U.S. securities to be restricted if they can be freely sold in the principal 
markets in which they are traded, even if they are not registered for sale in the U.S.

Interest Rates and Portfolio Maturity

Interest rates on loans in which the Fund invests adjust periodically. The interest rates are adjusted based on a 
base rate plus a premium or spread over the base rate. The base rate typically is Secured Overnight Financing Rate 
(“SOFR”), the federal funds rate, the prime rate, or other base lending rates used by commercial lenders. The 
SOFR has been selected by a committee established by the Board of Governors of the Federal Reserve System 
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and the Federal Reserve Bank of New York to replace London Inter-bank Offered Rate (“LIBOR”) as a reference 
or benchmark rate in the United States.

SOFR is a broad measure of the cost of borrowing cash overnight collateralized by U.S. Treasury securities and 
has been published by the Federal Reserve Bank of New York since April 2018. SOFR is published by the 
Federal Reserve Bank of New York based on data that it receives from various sources. The composition and 
characteristics of SOFR is fundamentally different from LIBOR as SOFR is a secured rate, while LIBOR is an 
unsecured rate, and SOFR is an overnight rate, while LIBOR is a forward-looking rate. As a result, there can be 
no assurance that SOFR will perform in the same way as LIBOR including, for example, as a result of changes in 
interest and yield rates in the market, market volatility, or global or regional economic, financial, political, 
regulatory, judicial or other events.

The floating rate loans in which the Fund invests typically have multiple reset periods during the year with each 
reset period applicable to a designated portion of the loan. The Fund may find it possible and appropriate to use 
interest rate swaps and other investment practices to shorten the effective interest rate adjustment period of loans. 
If the Fund does so, it will consider the shortened period to be the adjustment period of the loan. As short-term 
interest rates rise, interest payable to the Fund should increase. As short-term interest rates decline, interest 
payable to the Fund should decrease. The amount of time that will pass before the Fund experiences the effects of 
changing short-term interest rates will depend on the dollar-weighted average time until the next interest rate 
adjustment on the Fund’s portfolio of loans.

Loans usually have mandatory and optional prepayment provisions. Because of prepayments, the actual remaining 
maturity of a loan may be considerably less than its stated maturity. If a loan is prepaid, the Fund will have to 
reinvest the proceeds in other loans or securities, which may have a lower fixed spread over its base rate. In such a 
case, the amount of interest paid to the Fund would likely decrease.

In the event of a change in the base interest rate on a loan, the rate payable to lenders under the loan will, in turn, 
change at the next scheduled reset date. If the base rate goes up, the Fund as lender would earn interest at a higher 
rate, but only on and after the reset date. If the base rate goes down, the Fund as lender would earn interest at a 
lower rate, but only on and after the reset date. 

During normal market conditions, changes in market interest rates will affect the Fund in certain ways. The 
principal effect will be that the yield on the Fund’s shares will tend to rise or fall as market interest rates rise and 
fall. This is because almost all of the assets in which the Fund invests pay interest at rates which float in response 
to changes in market rates. However, because the interest rates on the Fund’s assets reset over time, there will be 
an imperfect correlation between changes in market rates and changes to rates on the portfolio as a whole. This 
means that changes to the rate of interest paid on the portfolio as a whole, will tend to lag behind changes in 
market rates.

Market interest rate changes may also cause the Fund’s net asset value (“NAV”) to experience volatility. This is 
because the value of a loan asset in the Fund is partially a function of whether it is paying what the market 
perceives to be a market rate of interest for the particular loan given its individual credit and other characteristics. 
If market interest rates change, a loan’s value could be affected to the extent the interest rate paid on that loan 
does not reset at the same time. As discussed above, the rates of interest paid on the loans in which the Fund 
invests have a weighted average reset period that typically is less than 90 days. Therefore, the impact of the lag 
between a change in market interest rates and the change in the overall rate on the portfolio is expected to be 
minimal.

Finally, to the extent that changes in market rates of interest are reflected, not in a change to a base rate such as 
SOFR, but in a change in the spread over the base rate which is payable on loans of the type and quality in which 
the Fund invests, the Fund’s NAV could be adversely affected. Again, this is because the value of a loan asset in 
the Fund is partially a function of whether it is paying what the market perceives to be a market rate of interest for 
the particular loan given its individual credit and other characteristics. However, unlike changes in market rates of 
interest for which there is only a temporary lag before the portfolio reflects those changes, changes in a loan’s 
value based on changes in the market spread on loans in the Fund’s portfolio may be of longer duration.
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Investment in Other Investment Companies

The Fund may invest in securities of other investment companies, including ETFs, to the extent permitted under 
the 1940 Act. Unlike shares of typical mutual funds, shares of ETFs are traded on an exchange throughout a 
trading day and bought and sold based on market values and not at net asset value. For this reason, shares could 
trade at either a premium or discount to net asset value. The spread between ask and bid prices quoted during the 
course of the day could be considered a premium or discount for the ETF at closing, which could affect the 
investment. The Fund will pay brokerage commissions in connection with the purchase and sale of shares of 
ETFs. In addition, the Fund will indirectly bear its pro rata share of the fees and expenses incurred by an 
investment company in which it invests, including advisory fees. As a result, with respect to the Fund’s 
investment in other investment companies, shareholders will be subject to two layers of fees and expenses in 
connection with their investment in the Fund. These expenses are in addition to the advisory and other expenses 
that the Fund bears directly in connection with its own operations. Investing in securities issued by investment 
companies and ETFs involves risks similar to those of investing directly in the securities and other assets held by 
the investment company or ETF.

Loan Participation and Assignments 

The Fund’s investment in loan participations typically will result in the Fund having a contractual relationship 
only with the lender and not with the borrower. The Fund will have the right to receive payments of principal, 
interest, and any fees to which it is entitled only from the lender selling the participation and only upon receipt by 
the lender of the payments from the borrower. In connection with purchasing participation, the Fund generally 
will have no right to enforce compliance by the borrower with the terms of the loan agreement relating to the loan, 
nor any right of set-off against the borrower, and the Fund may not directly benefit from any collateral supporting 
the loan in which it has purchased the participation. As a result, the Fund may be subject to the credit risk of both 
the borrower and the lender that is selling the participation. In the event of the insolvency of the lender selling the 
participation, the Fund may be treated as a general creditor of the lender and may not benefit from any set-off 
between the lender and the borrower.

When the Fund purchases a loan assignment from lenders, it will acquire direct rights against the borrowers on the 
loan. However, because assignments are arranged through private negotiations between potential assignees and 
potential assignors, the rights and obligations acquired by the Fund as the purchaser of an assignment may differ 
from, and be more limited than, those held by the assigning lender. Because there is no liquid market for such 
securities, the Fund anticipates that such securities could be sold only to a limited number of institutional 
investors. The lack of a liquid secondary market may have an adverse impact on the value of such securities and 
the Fund’s ability to dispose of particular assignments or participation when necessary to meet redemption of 
Fund shares, to meet the Fund’s liquidity needs or, when necessary in response to a specific economic event such 
as deterioration in the creditworthiness of the borrower. The lack of a liquid secondary market for assignments 
and participation also may make it more difficult for the Fund to value these securities for purposes of calculating 
its NAV.

Up to 5% of the Fund’s net assets may be invested in subordinated loans or “second lien” loans. The Fund may 
invest in loans, bonds and notes that have the same characteristics as first lien loans except that such loans are 
second in lien priority rather than first. Such second lien loans and securities typically have adjustable floating 
rate interest payments. Accordingly, the risks associated with such securities are higher than the risks of loans 
with first priority over the collateral. In the event of default on a second lien loan, the first priority lien holder has 
first claim to the underlying collateral of the loan. It is possible, that no collateral value would remain for the 
second priority lien holder and therefore result in a loss of investment to a Fund. 

Bankruptcies and Other Reorganizations

Certain of the issuers of securities may be involved in bankruptcy or other reorganization proceedings. Although 
such investments may result in significant returns to the Fund, they involve a substantial degree of risk. Many of 
the events within a bankruptcy case are adversarial and often beyond the control of the creditors. Accordingly, a 
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bankruptcy court may approve actions that are contrary to the interests of the Fund. Such investments can result in 
a total loss of principal.

Swap Transactions

The Fund may enter into swap agreements with respect to securities, indexes of securities and other assets or other 
measures of risk or return. Swap agreements are typically two-party contracts entered into primarily by 
institutional investors for periods ranging from a few weeks to many years. In a standard “swap” transaction, two 
parties agree to exchange the returns (or the differential in rates of return) earned or realized on particular 
predetermined investments, instruments, or indices. The gross returns to be exchanged or “swapped” between the 
parties are generally calculated with respect to a “notional amount”. Whether the Fund’s use of swap agreements 
will be successful will depend on the Adviser’s ability to select appropriate transactions for the Fund. Swap 
transactions may be highly illiquid. Moreover, the Fund bears the risk of loss of the amount expected to be 
received under a swap agreement in the event of the default or insolvency of its counterparty. Many swap markets 
are relatively new and still developing. It is possible that developments in the swap markets, including potential 
government regulation, could adversely affect the Fund’s ability to terminate swap transactions or to realize 
amounts to be received under such transactions. Swaps and certain other custom instruments are subject to the risk 
of non-performance by the swap counterparty, including risks relating to the creditworthiness of the swap 
counterparty.

Total return swaps are another form of swap transaction that the Fund may utilize in its investment program. A 
total return swap allows the total return receiver to receive the change in market value of an asset (whether a 
security, interest rate, form of debt, currency or other asset) from the total return payer in return for paying a 
floating or fixed interest-rate on a predetermined amount. The total return payer is synthetically short and the total 
return receiver is synthetically long. Thus, total return swap agreements may effectively add leverage to the 
Fund’s portfolio because, in addition, to its total net assets, the Fund would be subject to investment exposure on 
the notional amount of the swap agreement.

Swap agreements involve the risk that the party with whom the Fund has entered into the swap will default on its 
obligation to pay the Fund and the risk that the Fund will not be able to meet its obligations to pay the other party 
to the agreement.

The Fund may invest in so-called “synthetic convertible securities,” which are composed of two or more different 
securities whose investment characteristics, taken together, resemble those of convertible securities. The synthetic 
convertible security differs from the true convertible security in several respects. Unlike a true convertible 
security, which is a single security having a unitary market value, a synthetic convertible security comprises two 
or more separate securities, each with its own market value. Therefore, the “market value” of a synthetic 
convertible security is the sum of the values of its debt component and its convertible component. For this reason, 
the values of a synthetic convertible security and a true convertible security may respond differently to market 
fluctuations. 

Foreign Securities

The Fund may invest in securities of non-U.S. issuers. The Fund’s investments in securities and instruments in 
foreign markets involve substantial risks not typically associated with investments in U.S. securities. Foreign 
securities investments may be affected by changes in currency rates or exchange control regulations, changes in 
governmental administration or economic or monetary policy (in the United States and abroad) or changed 
circumstances in dealings between nations. Changes in foreign currency exchange rates relative to the U.S. dollar 
will affect the U.S. dollar value of the Fund’s assets denominated in that currency and thereby impact the Fund’s 
total return on such assets. The Fund may utilize options and forward contracts to hedge against currency 
fluctuations, but there can be no assurance that such hedging transactions will be effective.

Investments in foreign securities will also occasion risks relating to political and economic developments abroad, 
including the possibility of expropriations or confiscatory taxation, limitations on the use or transfer of Fund 
assets and any effects of foreign social, economic or political instability. Foreign companies are not subject to the 
regulatory requirements of U.S. companies and, as such, there may be less publicly available information about 
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such companies. Moreover, foreign companies are not subject to uniform accounting, auditing and financial 
reporting standards and requirements comparable to those applicable to U.S. companies. Finally, in the event of a 
default of any foreign debt obligations, it may be more difficult for the Fund to obtain or enforce a judgment 
against the issuers of such securities.

Securities of foreign issuers may be less liquid than comparable securities of U.S. issuers and, as such, their price 
changes may be more volatile. Furthermore, foreign exchanges and broker-dealers are generally subject to less 
government and exchange scrutiny and regulation than their American counterparts. Brokerage commissions, 
dealer concessions and other transaction costs may be higher in foreign markets than in the U.S. In addition, 
differences in clearance and settlement procedures in foreign markets may occasion delays in settlements of the 
Fund’s trades affected in such markets. The brokers (including those acting as sub-custodians) and custodian 
banks are subject to various laws and regulations in the relevant jurisdictions that are designed to protect their 
customers in the event of their insolvency.

To the extent the Fund invests in one or more countries, regions, sectors or industries, or in a limited number of 
issuers, the Fund will be more susceptible to negative events affecting those countries, regions, sectors, industries 
or issuers. Local events, such as political upheaval, financial troubles, or natural disasters may disrupt a country’s 
or region’s securities markets.

Cyber Security Risk 

Investment companies, such as the Fund, and their service providers may be subject to operational and 
information security risks resulting from cyber-attacks. Cyber-attacks include, among other behaviors, stealing or 
corrupting data maintained online or digitally, denial of service attacks on websites, the unauthorized release of 
confidential information or various other forms of cyber security breaches. Cyber-attacks affecting the Fund or the 
Adviser, custodian, transfer agent, intermediaries and other third-party service providers may adversely impact the 
Fund. For instance, cyber-attacks may interfere with the processing of shareholder transactions, impact the Fund’s 
ability to calculate its net asset value, cause the release of private shareholder information or confidential 
company information, impede trading, subject the Fund to regulatory fines or financial losses, and cause 
reputational damage. The Fund may also incur additional costs for cyber security risk management purposes. 
Similar types of cyber security risks are also present for issuers of securities in which the Fund invests, which 
could result in material adverse consequences for such issuers, and may cause the Fund’s investment in such 
portfolio companies to lose value.

INVESTMENT RESTRICTIONS

Fundamental Investment Policies

The Trust (on behalf of the Fund) has adopted the following restrictions as fundamental policies, which may not 
be changed without the affirmative vote of the holders of a “majority of a Fund’s outstanding voting securities” as 
defined in the 1940 Act. Under the 1940 Act, the “vote of the holders of a majority of the outstanding voting 
securities” means the vote of the holders of the lesser of (i) 67% of the shares of a Fund represented at a meeting 
at which the holders of more than 50% of its outstanding shares are represented or (ii) more than 50% of the 
outstanding shares of a Fund.

The Fund’s fundamental policies are as follows:

1) The Fund is a “diversified company” as defined by the 1940 Act.

2) The Fund may not borrow money except as permitted by (i) the 1940 Act, or interpretations or 
modifications by the SEC, SEC staff or other authority of competent jurisdiction, or (ii) exemptive or 
other relief or permission from the SEC, SEC staff or other authority of competent jurisdiction.

3) The Fund may not engage in the business of underwriting the securities of other issuers except as 
permitted by (i) the 1940 Act, or interpretations or modifications by the SEC, SEC staff or other authority 
of competent jurisdiction, or (ii) exemptive or other relief or permission from the SEC, SEC staff or other 
authority of competent jurisdiction.
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4) The Fund may lend money or other assets to the extent permitted by (i) the 1940 Act, or interpretations or 
modifications by the SEC, SEC staff or other authority of competent jurisdiction or (ii) exemptive or 
other relief or permission from the SEC, SEC staff or other authority of competent jurisdiction.

5) The Fund may not issue senior securities except as permitted by (i) the 1940 Act, or interpretations or 
modifications by the SEC, SEC staff or other authority of competent jurisdiction, or (ii) exemptive or 
other relief or permission from the SEC, SEC staff or other authority of competent jurisdiction.

6) The Fund may not purchase or sell real estate except as permitted by (i) the 1940 Act, or interpretations or 
modifications by the SEC, SEC staff or other authority of competent jurisdiction, or (ii) exemptive or 
other relief or permission from the SEC, SEC staff or other authority of competent jurisdiction.

7) The Fund may purchase or sell commodities or contracts related to commodities to the extent permitted 
by (i) the 1940 Act, or interpretations or modifications by the SEC, SEC staff or other authority of 
competent jurisdiction, or (ii) exemptive or other relief or permission from the SEC, SEC staff or other 
authority of competent jurisdiction.

8) The Fund may not invest more than 25% of the market value of its total assets in the securities of 
companies engaged in any one industry. (Does not apply to investments in the securities of other 
investment companies or securities of the U.S. Government, its agencies or instrumentalities.)

Additional Information about Fundamental Investment Policies

The following provides additional information about the Fund’s fundamental investment policies. This 
information does not form part of the Fund’s fundamental investment policies.

With respect to the fundamental policy relating to diversification set forth in (1) above, under the 1940 Act  a 
diversified fund to may not purchase securities of an issuer (other than obligations issued or guaranteed by the 
U.S. Government, its agencies or instrumentalities and securities of other investment companies) if, with respect 
to 75% of its total assets, (a) more than 5% of the fund’s total assets would be invested in securities of that issuer 
or (b) the fund would hold more than 10% of the outstanding voting securities of that issuer. With respect to the 
remaining 25% of its total assets, the fund can invest more than 5% of its assets in one issuer.

With respect to the fundamental policy relating to borrowing money set forth in (2) above, the 1940 Act permits a 
fund to borrow money in amounts of up to one-third of the fund’s total assets from banks for any purpose, and to 
borrow up to 5% of the fund’s total assets from banks or other lenders for temporary purposes. To limit the risks 
attendant to borrowing, the 1940 Act requires a fund to maintain at all times an “asset coverage” of at least 300% 
of the amount of its borrowings. Asset coverage means the ratio that the value of the fund’s total assets, minus 
liabilities other than borrowings, bears to the aggregate amount of all borrowings. Borrowing money to increase a 
fund’s investment portfolio is known as “leveraging.” Borrowing, especially when used for leverage, may cause 
the value of a fund’s shares to be more volatile than if the fund did not borrow. This is because borrowing tends to 
magnify the effect of any increase or decrease in the value of a fund’s portfolio holdings. Borrowed money thus 
creates an opportunity for greater gains, but also greater losses. To repay borrowings, a fund may have to sell 
securities at a time and at a price that is unfavorable to the fund. There also are costs associated with borrowing 
money, and these costs would offset and could eliminate a fund’s net investment income in any given period. The 
policy in (2) above will be interpreted to permit the Fund to engage in trading practices and investments that may 
be considered to be borrowing to the extent permitted by the 1940 Act. Reverse repurchase agreements may be 
considered to be a type of borrowing. Short-term credits necessary for the settlement of securities transactions and 
arrangements with respect to securities lending will not be considered to be borrowings under the policy. Practices 
and investments that may involve leverage but are not considered to be borrowings are not subject to the policy. 
Such trading practices may include futures, options on futures, forward contracts and other derivative 
investments.

With respect to the fundamental policy relating to underwriting set forth in (3) above, the 1940 Act does not 
prohibit a fund from engaging in the underwriting business or from underwriting the securities of other issuers. A 
fund engaging in transactions involving the acquisition or disposition of portfolio securities may be considered to 
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be an underwriter under the Securities Act of 1933, as amended (the “1933 Act”). Under the 1933 Act, an 
underwriter may be liable for material omissions or misstatements in an issuer’s registration statement or 
prospectus. Securities purchased from an issuer and not registered for sale under the 1933 Act are considered 
restricted securities. There may be a limited market for these securities. If these securities are registered under the 
1933 Act, they may then be eligible for sale but participating in the sale may subject the seller to underwriter 
liability. These risks could apply to a fund investing in restricted securities. Although it is not believed that the 
application of the 1933 Act provisions described above would cause a fund to be engaged in the business of 
underwriting, the policy in (3) above will be interpreted not to prevent the Fund from engaging in transactions 
involving the acquisition or disposition of portfolio securities, regardless of whether the Fund may be considered 
to be an underwriter under the 1933 Act.

With respect to the fundamental policy relating to lending set forth in (4) above, the 1940 Act does not prohibit a 
fund from making loans; however, SEC staff interpretations currently prohibit funds from lending more than one-
third of their total assets, except through the purchase of debt obligations or the use of repurchase agreements. (A 
repurchase agreement is an agreement to purchase a security, coupled with an agreement to sell that security back 
to the original seller on an agreed-upon date at a price that reflects current interest rates. The SEC frequently treats 
repurchase agreements as loans.) While lending securities may be a source of income to a fund, as with other 
extensions of credit, there are risks of delay in recovery or even loss of rights in the underlying securities should 
the borrower fail financially. However, loans would be made only when the Adviser believes the income justifies 
the attendant risks. In addition, collateral arrangements with respect to options, forward currency and futures 
transactions and other derivative instruments, as well as delays in the settlement of securities transactions, will not 
be considered loans.

With respect to the fundamental policy relating to issuing senior securities set forth in (5) above, “senior 
securities” are defined as fund obligations that have a priority over the fund’s shares with respect to the payment 
of dividends or the distribution of fund assets. The 1940 Act prohibits a fund from issuing senior securities except 
that the fund may borrow money in amounts of up to one-third of the fund’s total assets from banks for any 
purpose. A fund also may borrow up to 5% of the fund’s total assets from banks or other lenders for temporary 
purposes, and these borrowings are not considered senior securities. The issuance of senior securities by a fund 
can increase the speculative character of the fund’s outstanding shares through leveraging. Leveraging of a fund’s 
portfolio through the issuance of senior securities magnifies the potential for gain or loss on monies, because even 
though the fund’s net assets remain the same, the total risk to investors is increased. Certain widely used 
investment practices that involve a commitment by a fund to deliver money or securities in the future are not 
considered by the SEC to be senior securities, provided that a fund segregates cash or liquid securities in an 
amount necessary to pay the obligation or the fund holds an offsetting commitment from another party. These 
investment practices include repurchase and reverse repurchase agreements, swaps, dollar rolls, options, futures 
and forward contracts. The policy in (5) above will be interpreted not to prevent collateral arrangements with 
respect to swaps, options, forward or futures contracts or other derivatives, or the posting of initial or variation 
margin.

With respect to the fundamental policy relating to real estate set forth in (6) above, the 1940 Act does not prohibit 
a fund from owning real estate. Investing in real estate may involve risks, including that real estate is generally 
considered illiquid and may be difficult to value and sell. Owners of real estate may be subject to various 
liabilities, including environmental liabilities. The policy in (6) above will be interpreted not to prevent the Fund 
from investing in real estate-related companies, companies whose businesses consist in whole or in part of 
investing in real estate, instruments (like mortgages) that are secured by real estate or interests therein, or real 
estate investment trust securities.

With respect to the fundamental policy relating to commodities set forth in (7) above, the 1940 Act does not 
prohibit a fund from owning commodities, whether physical commodities and contracts related to physical 
commodities (such as oil or grains and related futures contracts), or financial commodities and contracts related to 
financial commodities (such as currencies and, possibly, currency futures). If a fund were to invest in a physical 
commodity or a physical commodity-related instrument, the fund would be subject to the additional risks of the 
particular physical commodity and its related market. The value of commodities and commodity-related 
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instruments may be extremely volatile and may be affected either directly or indirectly by a variety of factors. 
There also may be storage charges and risks of loss associated with physical commodities. The policy in (7) above 
will be interpreted to permit investments in exchange traded funds that invest in physical and/or financial 
commodities.

With respect to the fundamental policy relating to concentration set forth in (8) above, the 1940 Act does not 
define what constitutes “concentration” in an industry. The SEC staff has taken the position that investment of 
more than 25% of a fund’s total assets in one or more issuers conducting their principal activities in the same 
industry or group of industries constitutes concentration. It is possible that interpretations of concentration could 
change in the future. A fund that invests a significant percentage of its total assets in a single industry may be 
particularly susceptible to adverse events affecting that industry and may be more risky than a fund that does not 
concentrate in an industry. The policy in (8) above will be interpreted to refer to concentration as that term may be 
interpreted from time to time. The policy also will be interpreted to permit investment without limit in the 
following: securities of the U.S. Government and its agencies or instrumentalities; and repurchase agreements 
collateralized by any such obligations. Accordingly, issuers of the foregoing securities will not be considered to 
be members of any industry. The policy also will be interpreted to give broad authority to the Fund as to how to 
classify issuers within or among industries. When identifying industries for purposes of its concentration policy, 
the Fund may rely upon available industry classifications. The Fund will consider both the borrower and the 
institution selling a loan participation as an issuer for purposes of the Fund’s concentration policy.

The Fund’s fundamental policies are written and will be interpreted broadly. For example, the policies will be 
interpreted to refer to the 1940 Act and the related rules as they are in effect from time to time, and to 
interpretations and modifications of or relating to the 1940 Act by the SEC and others as they are given from time 
to time. When a policy provides that an investment practice may be conducted as permitted by the 1940 Act, the 
policy will be interpreted to mean either that the 1940 Act expressly permits the practice or that the 1940 Act does 
not prohibit the practice.

Non-Fundamental Investment Policy

The Fund observes the following policy, which is not deemed fundamental and may be changed without 
shareholder approval. The Fund may not change its policy of investing, under normal circumstances, at least 80% 
of its net assets (plus any borrowings for investment purposes) in senior secured floating rate loans and other 
senior secured floating rate debt instruments, and in other instruments that have economic characteristics similar 
to such instruments without first providing its shareholders with at least 60 days’ prior notice.

PORTFOLIO TURNOVER

Although the Fund generally will not invest for short-term trading purposes, portfolio securities may be sold 
without regard to the length of time they have been held when, in the opinion of the Adviser or Sub-Adviser, 
investment considerations warrant such action. Portfolio turnover rate is calculated by dividing (1) the lesser of 
purchases or sales of portfolio securities for the fiscal year by (2) the monthly average of the value of portfolio 
securities owned during the fiscal year. A 100% turnover rate would occur if all the securities in the Fund’s 
portfolio, with the exception of securities whose maturities at the time of acquisition were one year or less, were 
sold and either repurchased or replaced within one year. A high rate of portfolio turnover (100% or more) 
generally leads to higher transaction costs and generally reflects a greater number of taxable transactions. High 
portfolio turnover may result in larger amounts of short-term capital gains which, when distributed to 
shareholders, are generally taxed at ordinary income tax rates. 

Following are the portfolio turnover rates for the fiscal years indicated below:

Fiscal year ended September 30, 2022 Fiscal year ended September 30, 2021
26% 40%
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PORTFOLIO HOLDINGS POLICY

The Fund maintains portfolio holdings disclosure policies that govern the timing and circumstances of disclosure 
to shareholders and third parties of information regarding the portfolio investments held by the Fund. These 
portfolio holdings disclosure policies have been approved by the Board. Disclosure of the Fund’s complete 
holdings is required to be made quarterly within 60 days of the end of each fiscal quarter in the annual report and 
semi-annual report to Fund shareholders and as an exhibit to its reports on Form N-PORT. These reports are 
available, free of charge, on the EDGAR database on the SEC’s website at www.sec.gov.

Pursuant to the Trust’s portfolio holdings disclosure policies, non-public information about the Fund’s portfolio 
holdings generally is not distributed to any person, unless by explicit agreement or by virtue of their respective 
duties to the Fund, such persons are subject to a duty to maintain the confidentiality of the information disclosed, 
including a duty not to trade on non-public information. Examples of disclosure by the Trust include instances in 
which:

▪ The disclosure is required pursuant to a regulatory request, court order or is legally required in the context 
of other legal proceedings;

▪ The disclosure is made to a mutual fund rating and/or ranking organization, or person performing similar 
functions;

▪ The disclosure is made to internal parties involved in the investment process, administration, operation or 
custody of the Fund, including, but not limited to the Fund’s administrator, U.S. Bancorp Fund Services, 
LLC, doing business as U.S. Bank Global Fund Services and the Trust’s Board, attorneys, auditors or 
independent registered public accounting firm;

▪ The disclosure is made: (a) in connection with a quarterly, semi-annual or annual report that is available 
to the public; or (b) relates to information that is otherwise available to the public; or

▪ The disclosure is made with the prior written approval of either the Trust’s Chief Compliance Officer or 
his or her designee.

Certain of the persons listed above receive information about the Fund’s portfolio holdings on an ongoing basis 
without lag as part of the normal investment activities of the Fund. The Fund believes that these third parties have 
legitimate objectives in requesting such portfolio holdings information and operate in the best interest of the 
Fund’s shareholders. These persons include internal parties involved in the investment process, administration, 
operation or custody of the Fund, specifically: U.S. Bank Global Fund Services; the Trust’s Board; and the Trust’s 
attorneys and independent registered public accounting firm, all of which typically receive such information after 
it is generated. In no event shall the Adviser, its affiliates or employees, the Fund, or any other party receive any 
direct or indirect compensation in connection with the disclosure of information about the Fund’s holdings.

Portfolio holdings information posted on the Fund’s website may be separately provided to any person, after it is 
first published on the Fund’s website. Shareholders can access the Fund’s website at www.zieglercapfunds.com 
for additional information about the Fund, including, without limitation, the periodic disclosure of its portfolio 
holdings.

Any disclosures to additional parties not described above is made with the prior written approval of either the 
Trust’s Chief Compliance Officer or his or her designee, pursuant to the Trust’s Policy on Disclosure of Portfolio 
Holdings.

The Chief Compliance Officer or designated officer of the Trust will approve the furnishing of non-public 
portfolio holdings to a third party only if they consider the furnishing of such information to be in the best interest 
of the Fund and its shareholders and if no material conflict of interest exists regarding such disclosure between 
shareholders interest and those of the Adviser, Quasar Distributors, LLC (the “Distributor”) or any affiliated 
person of the Fund. No consideration may be received by the Fund, the Adviser, any affiliate of the Adviser or 
their employees in connection with the disclosure of portfolio holdings information. The Board receives and 
reviews annually a list of the persons who receive non-public portfolio holdings information and the purpose for 
which it is furnished. 
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MANAGEMENT

The overall management of the Trust’s business and affairs is invested with its Board. The Board approves all 
significant agreements between the Trust and persons or companies furnishing services to it, including the 
agreements with the Adviser, Sub-Adviser, administrator, custodian and transfer agent, each as discussed below. 
The day-to-day operations of the Trust are delegated to its officers, subject to the Fund’s investment objective, 
strategies and policies and to the general supervision of the Board. The Trustees and officers of the Trust, their 
ages, birth dates, and positions with the Trust, terms of office with the Trust and length of time served, their 
business addresses and principal occupations during the past five years and other directorships held are set forth in 
the table below. 

Independent Trustees(4)

Name, Address 
and Age

Position(s) 
Held with 

Trust

Principal 
Occupation(s)  
During Past 5 

Years

Harry E. Resis
615 E. Michigan Street
Milwaukee, WI 53202
Year of birth: 1945

Trustee Since 2012 Private investor. 
Previously served as 
Director of US 
Fixed Income for 
Henderson Global 
Investors

2 None

Brian S. Ferrie
615 E. Michigan Street
Milwaukee, WI 53202
Year of birth: 1958

Trustee Since 2020 Chief Compliance 
Officer, Treasurer, 
The Jensen Quality 
Growth Fund (2004 
to 2020); Treasurer, 
Jensen Investment 
Management (2003 
to 2020)

2 None

Wan-Chong Kung
615 E. Michigan Street
Milwaukee, WI 53202
Year of birth: 1960

Trustee Since 2020 Senior Fund 
Manager, Nuveen 
Asset Management 
(FAF Advisors/First 
American Funds) 
(2011 to 2019)

2 Federal Home 
Loan Bank of 
Des Moines 
(February 2022 
to present); 
Trustee, Securian 
Funds Trust (12 
portfolios) 
(October 2022 to 
present) 

Interested Trustee(5)

Christopher E. Kashmerick 
615 E. Michigan Street
Milwaukee, WI 53202
Year of birth: 1974

Trustee Since 2018; Senior Vice 
President, U.S. 
Bancorp Fund 
Services, LLC 
(2011 to present)

2 None

Term of 
Office(1) and 
Length of 

Time Served

Number of 
Portfolios 
in Fund 

Complex(2) 
Overseen 

by Trustee

Other 
Directorships(3)

Held During 
Past 5 Years 
by Trustee
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Position(s) Held
with Trust

Principal Occupation(s)
During Past 5 Years

Officers
Russell B. Simon
615 E. Michigan Street
Milwaukee, WI 53202
Year of birth: 1980

President Since 2022 Vice President, U.S. Bancorp 
Fund Services, LLC (2011 to 
present)

Diane K. Miller
615 E. Michigan Street 
Milwaukee, WI 53202                                                                                                         
Year of birth: 1972

Chief Compliance 
Officer and AML 
Officer

Since January 2023 Vice President, U.S. Bancorp 
Fund Services, LLC (since 
January 2023); Chief 
Compliance Officer, Christian 
Brothers Investment Services 
(2017 - 2022)

Eric T. McCormick
615 E. Michigan Street 
Milwaukee, WI 53202                                                                                                     
Year of birth: 1971

Treasurer and 
Principal Financial 
Officer

Since 2022 Vice President, U.S. Bancorp 
Fund Services, LLC (2005 to 
present)

Scott A. Resnick
615 E. Michigan Street
Milwaukee, WI 53202
Year of birth: 1983

Secretary Since 2019 Assistant Vice President, U.S. 
Bancorp Fund Services, LLC 
(2018 to present); Associate, 
Legal & Compliance, PIMCO 
(2012 to 2018)

Name, Address and Age

Term of Office (1)

and Length of
Time Served

(1) Each Trustee serves an indefinite term; however, under the terms of the Board’s retirement policy, a Trustee shall retire 
at the end of the calendar year in which he or she reaches the age of 75 (this policy does not apply to any Trustee serving 
at the time the policy was adopted). Each officer serves an indefinite term until the election of a successor.

(2) The Trust is comprised of numerous series managed by unaffiliated investment advisers. The term “Fund Complex” 
applies to the Ziegler Senior Floating Rate Fund and the Ziegler FAMCO Hedged Equity Fund (offered in a separate 
prospectus and SAI) (together, the “ZCM Funds”). The ZCM Funds do not hold themselves out as related to any other 
series within the Trust for purposes of investment and investor services, nor do they share the same investment adviser 
with any other series of the Trust.

(3) “Other Directorships Held” includes only directorships of companies required to register or file reports with the SEC 
under the Securities Exchange Act of 1934 (that is, “public companies”) or other investment companies registered under 
the 1940 Act.

(4) The Trustees of the Trust who are not “interested persons” of the Trust as defined under the 1940 Act (“Independent 
Trustees”).

(5) Mr. Kashmerick is an “interested person” of the Trust as defined by the 1940 Act. Mr. Kashmerick is an interested 
Trustee of the Trust by virtue of the fact that he is an interested person of U.S. Bancorp Fund Services, LLC, the Fund’s 
administrator, fund accountant, and transfer agent.

Additional Information Concerning Our Board of Trustees

Board Leadership Structure

The Board has general oversight responsibility with respect to the operation of the Trust and the Fund. The Board 
has engaged the Adviser to manage the Fund and is responsible for overseeing the Adviser and other service 
providers to the Trust and the Fund in accordance with the provisions of the 1940 Act and other applicable laws. 
The Board has established an Audit Committee to assist the Board in performing its oversight responsibilities.

The Trust does not have a lead independent trustee. The Chairman of the Board is an “interested person” of the 
Trust as defined by the 1940 Act. The Trust has determined that its leadership structure is appropriate in light of, 
among other factors, the asset size and nature of the Trust, the arrangements for the conduct of the Trust’s 
operations, the number of Trustees, and the responsibilities of the Board.
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Board Oversight of Risk

Through its direct oversight role, and indirectly through the Audit Committee, and officers of the Fund and 
service providers, the Board performs a risk oversight function for the Fund. To effectively perform its risk 
oversight function, the Board, among other things, performs the following activities: receives and reviews reports 
related to the performance and operations of the Fund; reviews and approves, as applicable, the compliance 
policies and procedures of the Fund; approves the Fund’s principal investment policies; adopts policies and 
procedures designed to deter market timing; meets with representatives of various service providers, including the 
Adviser, to review and discuss the activities of the Fund and to provide direction with respect thereto; and 
appoints a chief compliance officer of the Fund who oversees the implementation and testing of the Fund’s 
compliance program and reports to the Board regarding compliance matters for the Fund and its service providers.

The Trust has an Audit Committee, which plays a significant role in the risk oversight of the Fund as it meets 
periodically with the auditors of the Fund. The Board also meets quarterly with the Fund’s chief compliance 
officer.

Not all risks that may affect the Fund can be identified nor can controls be developed to eliminate or mitigate their 
occurrence or effects. It may not be practical or cost effective to eliminate or mitigate certain risks, the processes 
and controls employed to address certain risks may be limited in their effectiveness, and some risks are simply 
beyond the reasonable control of the Adviser, the Sub-Adviser, or other service providers. Moreover, it is 
necessary to bear certain risks (such as investment-related risks) to achieve the Fund’s goals. As a result of the 
foregoing and other factors, the Fund’s ability to manage risk is subject to substantial limitations.

Trust Committees. The Trust has two standing committees: the Audit Committee, which also serves as the 
Qualified Legal Compliance Committee (“QLCC”) and the Governance and Nominating Committee (the 
“Nominating Committee”). 

The Audit Committee, comprised entirely of the Independent Trustees, is chaired by Mr. Ferrie. The primary 
functions of the Audit Committee are to select the independent registered public accounting firm to be retained to 
perform the annual audit of the Fund, to review the results of the audit, to review the Fund’s internal controls, to 
approve in advance all permissible non-audit services performed by the independent auditors and to review 
certain other matters relating to the Fund’s independent registered public accounting firm and financial records. In 
its role as the QLCC, its function is to receive reports from an attorney retained by the Trust of evidence of a 
material violation by the Trust or by any officer, director, employee or agent of the Trust. During the fiscal year 
ended September 30, 2022, the Audit Committee met two times in regard to the Fund. 

The Nominating Committee, comprised entirely of the Independent Trustees, is responsible for seeking and 
reviewing candidates for consideration as nominees for Trustees and meets only as necessary. The Nominating 
Committee will consider nominees nominated by shareholders. Recommendations by shareholders for 
consideration by the Nominating Committee should be sent to the President of the Trust in writing together with 
the appropriate biographical information concerning each such proposed Nominee, and such recommendation 
must comply with the notice provisions set forth in the Trust By-Laws. In general, to comply with such 
procedures, such nominations, together with all required biographical information, must be delivered to and 
received by the President of the Trust at the principal executive offices of the Trust not later than 120 days and no 
more than 150 days prior to the shareholder meeting at which any such nominee would be voted on. During the 
fiscal year ended September 30, 2022, the Nominating Committee did not meet in regard to the Fund.

The Board has designated the Adviser to perform fair value determinations (the “Valuation Designee”). The 
Valuation Designee is subject to Board oversight and certain reporting and other requirements designed to 
facilitate the Board's ability to effectively oversee the Valuation Designee's fair value determinations.

Board Oversight of Risk Management. As part of its oversight function, the Board receives and reviews various 
risk management reports and assessments and discusses these matters with appropriate management and other 
personnel. Because risk management is a broad concept comprised of many elements (such as, for example, 
investment risk, issuer and counterparty risk, compliance risk, operational risks, business continuity risks, etc.) the 
oversight of different types of risks is handled in different ways. 
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Information about Each Trustee’s Qualification, Experience, Attributes or Skills. In addition to the information 
provided in the table above, below is certain additional information concerning each particular Trustee and certain 
of their Trustee Attributes. The information provided below, and in the table above, is not all-inclusive. Many 
Trustee attributes involve intangible elements, such as intelligence, integrity, work ethic, the ability to work 
together, the ability to communicate effectively, the ability to exercise judgment, the ability to ask incisive 
questions, and commitment to shareholder interests. In conducting its annual self-assessment, the Board has 
determined that the Trustees have the appropriate attributes and experience to continue to serve effectively as 
Trustees of the Trust.

Harry E. Resis’ background in fixed income securities analysis, with an emphasis on high yield securities, 
provides him with a practical knowledge of the underlying markets and strategies used by series in the Trust that 
will be useful to the Board in their analysis and oversight of the series. 

Brian S. Ferrie’s experience in finance and compliance in the mutual fund industry gives him a strong 
understanding of the regulatory requirements of operating a mutual fund. He also understands the complex nature 
of the financial requirements, both from a regulatory and operational perspective, of managing a mutual fund. Mr. 
Ferrie’s background and experience provide a unique perspective to the Board.

Wan-Chong Kung’s experience managing fixed income mutual funds, with specific experience in commodities 
provides a diverse point-of-view for the Board. Ms. Kung also has unique experience in education as she advises 
student-managed bond and equity funds.

Christopher E. Kashmerick has substantial mutual fund operations and shareholder servicing experience through 
his position as Senior Vice President of U.S. Bank Global Fund Services, and he brings more than 18 years of 
mutual fund and investment management experience, which makes him a valuable resource to the Board as they 
contemplate various fund and shareholder servicing needs. 

Each of the Trustees takes a conservative and thoughtful approach to addressing issues facing the Fund. The 
combination of skills and attributes discussed above led to the conclusion that each of Messrs. Resis, Ferrie, 
Kashmerick, and Ms. Kung should serve as a trustee.

Trustee Ownership of Fund Shares and Other Interests

As of December 31, 2022, no Trustee owned shares of the Fund. 

As of December 31, 2022, neither the Independent Trustees nor members of their immediate family, own 
securities beneficially or of record in the Adviser, the Distributor, or an affiliate of the Adviser or Distributor. 
Accordingly, neither the Independent Trustees nor members of their immediate family, have direct or indirect 
interest, the value of which exceeds $120,000, in the Adviser, the Distributor or any of their affiliates. In addition, 
during the two most recently completed calendar years, neither the Independent Trustees nor members of their 
immediate families have conducted any transactions (or series of transactions) in which the amount involved 
exceeds $120,000 and to which the Adviser, the Distributor or any affiliate thereof was a party.

Compensation

Set forth below is the compensation received by the Independent Trustees from the Fund for the fiscal year ended 
September 30, 2022. The Independent Trustees receive an annual retainer of $56,000 per year and a per meeting 
fee of $1,000 for each regular and special meeting of the Board attended, allocated among each of the various 
portfolios comprising the Trust. The Trustees also receive reimbursement from the Trust for expenses incurred in 
connection with attendance at meetings. The Trust has no pension or retirement plan. No other entity affiliated 
with the Trust pays any compensation to the Trustees.
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Aggregate
Compensation 

from the 
Fund

Pension or
Retirement

Benefits
Accrued as

Part of Fund
Expenses

Annual
Benefits

Upon
Retirement

Name of Independent Trustee
John C. Chrystal (2) $3,919 None None $7,838
Harry E. Resis $3,890 None None $7,780
Brian S. Ferrie $3,947 None None $7,894
Wan-Chong Kung $3,935 None None $7,870
Name of Interested Trustee
Christopher E. Kashmerick $0 None None $0

Total
Compensation

from Fund
Complex Paid
to Trustees (1)

(1) There are currently multiple portfolios comprising the Trust. The term “Fund Complex” applies only to the ZCM Funds. 
For the fiscal year ended September 30, 2022, aggregate Independent Trustees’ fees paid by the Trust were in the amount 
of $246,000.

(2) John C. Chrystal retired from the Board of Trustees as of the close of business on August 26, 2022. 

CODES OF ETHICS

The Trust, the Adviser, and the Sub-Adviser have each adopted separate Codes of Ethics under Rule 17j-1 of the 
1940 Act. These Codes of Ethics permit, subject to certain conditions, access persons of the Adviser to invest in 
securities that may be purchased or held by the Fund.

PROXY VOTING POLICIES AND PROCEDURES

The Board has adopted Proxy Voting Policies and Procedures (the “Policies”) on behalf of the Trust which 
delegates the responsibility for voting proxies to the Sub-Adviser, subject to the Board’s continuing oversight. 
The Policies require that the Sub-Adviser vote proxies received in a manner consistent with the best interests of 
the Fund and its shareholders. The Policies also require the Sub-Adviser to present to the Board, at least annually, 
the Sub-Adviser’s Policies and a record of each proxy voted by the Sub-Adviser on behalf of the Fund, including 
a report on the resolution of all proxies identified by the Sub-Adviser as involving a conflict of interest.

A copy of the Sub-Adviser’s policies and procedures used to determine how to vote proxies related to portfolio 
securities can be found in Appendix B.

The Trust is required to file a Form N-PX, with the Fund’s complete proxy voting record for the 12 months ended 
June 30, no later than August 31 of each year. The Fund’s proxy voting record will be available without charge, 
upon request, by calling toll-free 833-777-1533 and on the SEC’s website at www.sec.gov.

CONTROL PERSONS, PRINCIPAL SHAREHOLDERS, AND MANAGEMENT OWNERSHIP

A principal shareholder is any person who owns of record or beneficially 5% or more of any class of the 
outstanding shares of the Fund. A control person is one who owns beneficially or through controlled companies 
more than 25% of the voting securities of a company or acknowledges the existence of control. Shareholders with 
a controlling interest could affect the outcome of voting or the direction of management of the Fund.

As of January 2, 2023, the following shareholders were considered to be either a control person or principal 
shareholder of the Fund.
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Class A 
Name and Address 

Parent
Company Jurisdiction

% of
Ownership

Type of
Ownership

Stifel Nicolaus & Co. Inc. 
501 North Broadway
St. Louis, MO 63102-2137 N/A N/A 43% Record
Stifel Nicolaus & Co. Inc. 
A/C B. Ravnaas
501 North Broadway
St. Louis, MO 63102-2137 N/A N/A 43% Record
Ordella M. Gilbertson Trust
c/o Ziegler Capital Management, LLC
30 S. Wacker Drive, Suite 2800 
Chicago, Illinois 60606 N/A N/A 5% Beneficial
Ruth A Herendeen IRA
c/o Ziegler Capital Management, LLC
30 S. Wacker Drive, Suite 2800 
Chicago, Illinois 60606 N/A N/A 5% Beneficial

Class C 
Name and Address 

Parent
Company Jurisdiction

% of
Ownership

Type of
Ownership

Stifel Nicolaus & Co. Inc. 
50 North Broadway
St. Louis, MO 63102-2137 N/A N/A 84% Record
American Endowment Foundation
FBO Cercy Family Advisory Donor Fund
c/o Ziegler Capital Management, LLC
30 S. Wacker Drive, Suite 2800 
Chicago, Illinois 60606 N/A N/A 6% Record

Institutional Class 
Name and Address 

Parent
Company Jurisdiction

% of
Ownership

Type of
Ownership

Capinco 
c/o US Bank NA 
PO Box 1787 
Milwaukee, WI 53201-1787 N/A N/A 48% Record
SEI Private Trust Co
c/o Bankers Trust SWP
1 Freedom Valley Dr
Oaks, PA 19456-9989 N/A N/A 26% Record
National Financial Services LLC
For exclusive benefit of our customers
499 Washington Blvd
Jersey City, NJ 07310-2010 N/A N/A 11% Record

As of December 31, 2022, the Trustees and officers of the Trust as a group beneficially owned less than 1% of the 
outstanding shares of any class of the Fund.
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THE FUND’S INVESTMENT ADVISER

Ziegler Capital Management, LLC, 30 S. Wacker Drive, Suite 2800, Chicago, Illinois 60606, serves as investment 
adviser to the Fund pursuant to an investment advisory agreement (the “Advisory Agreement”) with the Trust. 
The Adviser is a Delaware limited liability company and a registered investment adviser. 1251 Asset Management 
Platform, LLC is a control person of the Adviser. The name and principal occupation of the principal executive 
officers of the Adviser are listed below (the address of each is c/o Ziegler Capital Management, LLC, 30 S. 
Wacker Drive, Suite 2800, Chicago, Illinois 60606):

William Fitzgerald, Chief Executive Officer Chief Executive Officer of the Adviser
Evans Papanikolaou, Chief Administrative Officer Chief Administrative Officer of the Adviser
Renée M. Ansbro, Chief Financial Officer Chief Financial Officer of the Adviser
Matthew Kowieski, Director of Operations Director of Operations of the Adviser
Greg Glidden, Chief Equity Strategist Chief Equity Strategist of the Adviser
Devansh Patel, Managing Director Managing Director of the Adviser
Wiley Angell, Chief Investment Officer - FAMCO Group Chief Investment Officer - FAMCO Group
Eduardo Cortes, Chief Investment Officer - Fixed Income Chief Investment Officer - Fixed Income

Name and Office Office

In consideration of the services to be provided by the Adviser pursuant to the Advisory Agreement, the Adviser is 
entitled to receive from the Fund an investment advisory fee computed daily and payable monthly, based on an 
annual rate equal to 0.65% of the Fund’s average daily net assets.

After its initial two year term, the Advisory Agreement continues in effect for successive annual periods so long 
as such continuation is specifically approved at least annually by the vote of (1) the Board (or a majority of the 
outstanding shares of the Fund), and (2) a majority of the Trustees who are not interested persons of any party to 
the Advisory Agreement, in each case, cast in person at a meeting called for the purpose of voting on such 
approval. The Advisory Agreement may be terminated at any time, without penalty, by either party to the 
Advisory Agreement upon a 60-day written notice and is automatically terminated in the event of its 
“assignment,” as defined in the 1940 Act.

In addition to the management fees payable to the Adviser, the Fund is responsible for its own operating expenses, 
including: fees and expenses incurred in connection with the issuance, registration and transfer of its shares; 
brokerage and commission expenses; all expenses of transfer, receipt, safekeeping, servicing and accounting for 
the cash, securities and other property of the Trust for the benefit of the Fund including all fees and expenses of its 
custodian and accounting services agent; interest charges on any borrowings; costs and expenses of pricing and 
calculating its daily NAV per share and of maintaining its books of account required under the 1940 Act; taxes, if 
any; a pro rata portion of expenditures in connection with meetings of the Fund’s shareholders and the Trust’s 
Board that are properly payable by the Fund; salaries and expenses of officers and fees and expenses of members 
of the Board or members of any advisory board or committee who are not members of, affiliated with or 
interested persons of the Adviser or administrator; insurance premiums on property or personnel of the Fund 
which inure to their benefit, including liability and fidelity bond insurance; the cost of preparing and printing 
reports, proxy statements, prospectuses and the statement of additional information of the Fund or other 
communications for distribution to existing shareholders; legal counsel, auditing and accounting fees; trade 
association membership dues (including membership dues in the Investment Company Institute allocable to the 
Fund); fees and expenses (including legal fees) of registering and maintaining registration of its shares for sale 
under federal and applicable state and foreign securities laws; all expenses of maintaining shareholder accounts, 
including all charges for transfer, shareholder recordkeeping, dividend disbursing, redemption, and other agents 
for the benefit of the Fund, if any; and all other charges and costs of its operation plus any extraordinary and non-
recurring expenses, except as otherwise prescribed in the Advisory Agreement.

Though the Fund is responsible for its own operating expenses, the Adviser has contractually agreed to waive a 
portion or all of the management fees payable to it by the Fund and/or to pay Fund operating expenses to the 
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extent necessary to limit the Fund’s aggregate annual operating expenses (excluding acquired fund fees and 
expenses, taxes, interest expense,  dividends on securities sold short, and extraordinary expenses) to the limits set 
forth in the Annual Fund Operating Expenses table of the Prospectus. Any such waivers made by the Adviser in 
its management fees or payment of expenses which are the Fund’s obligation are subject to recoupment by the 
Adviser from the Fund, if so requested by the Adviser, in subsequent fiscal years if the aggregate amount actually 
paid by the Fund toward the operating expenses for such fiscal year (taking into account the recoupment) does not 
exceed the applicable limitation on Fund expenses. The Adviser is permitted to recoup only for management fee 
waivers and expense payments made in the previous three fiscal years. Any such recoupment is also contingent 
upon the Board’s subsequent review and ratification of the recouped amounts. Such recoupment may not be paid 
prior to the Fund’s payment of current ordinary operating expenses.

The following table describes the advisory fees paid to the Adviser by the Fund during the fiscal years indicated.

Advisory Fees
Accrued

Fee Waiver
and Expense

Reimbursement 

Net
Advisory Fees 

Paid 
Fiscal year ended September 30, 2022 $436,871 $(351,432) $85,439
Fiscal year ended September 30, 2021 $461,592 $(328,719) $132,873
Fiscal year ended September 30, 2020 $494,337 $(341,145) $153,192

THE FUND’S INVESTMENT SUB-ADVISER

Pretium Credit Management, LLC, c/o Pretium Partners, LLC, 810 Seventh Avenue, Suite 2400, New York, New 
York 10019, acts as investment sub-adviser to the Fund pursuant to an Investment Sub-Advisory Agreement (the 
“Sub-Advisory Agreement”) with the Adviser. Under the Sub-Advisory Agreement, the Adviser compensates the 
Sub-Adviser out of the advisory fees it receives from the Fund. The Sub-Adviser is an SEC-registered investment 
advisory firm formed in 2011. 

The Sub-Adviser manages the investments of the Fund in accordance with the Fund’s investment objective, 
policies and limitations and any investment guidelines established by the Adviser and the Board. The Sub-Adviser 
is responsible, subject to the oversight of the Adviser and the Board, for the purchase, retention and sale of 
securities in the Fund’s investment portfolio. 

For sub-advisory services provided to the Fund, the Sub-Advisory Agreement provides that the Sub-Adviser 
receives a fee from the Adviser at an annual rate of 0.225% of Fund assets for the period from, and including, 
February 23, 2022 through August 31, 2022, and thereafter, 0.15% of Fund assets up to $100 million, plus 0.20% 
of Fund assets over $100 million 0% up to $100 million, plus 0.20% of assets over $100 million.

The following table describes the sub-advisory fees paid to the Sub-Adviser by the Adviser during the fiscal 
period/year indicated.

Sub-Advisory 
Fees Paid

Fiscal year ended September 30, 2022 $82,591
Fiscal year ended September 30, 2021 $0
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PORTFOLIO MANAGERS

Roberta Goss, Christina O’Hearn, and Eduardo Cortes are the portfolio managers principally responsible for the 
day-to-day management of the Fund’s portfolio. The following table shows the number of other accounts 
managed by each portfolio manager and the total assets in the accounts managed within various categories as of 
the dates indicated.

Roberta Goss as of September 30, 2022

Type of Accounts
Number of 
Accounts

Total Assets
(in millions)

Number of 
Accounts with 
Advisory Fee 

based on 
Performance

Total Assets
(in millions)

Registered Investment Companies 0 $0 0 $0
Other Pooled Investments 9 $2,849 9 $2,849
Other Accounts 0 $0 0 $0

Christina O’Hearn as of January 1, 2023

Type of Accounts
Number of 
Accounts

Total Assets
(in millions)

Number of 
Accounts with 
Advisory Fee 

based on 
Performance

Total Assets
(in millions)

Registered Investment Companies 0 $0 0 $0
Other Pooled Investments 9 $2,849 9 $2,849
Other Accounts 0 $0 0 $0

Eduardo Cortes as of January 1, 2023

Type of Accounts
Number of 
Accounts

Total Assets
(in millions)

Number of 
Accounts with 
Advisory Fee 

based on 
Performance

Total Assets
(in millions)

Registered Investment Companies 0 $0 0 $0
Other Pooled Investments 0 $0 0 $0
Other Accounts 17 $341 3 $895

Material Conflicts of Interest. The portfolio managers of the Adviser and Sub-Adviser are often responsible for 
managing other accounts. The Adviser typically assigns accounts with similar investment strategies to a portfolio 
manager to mitigate the potentially conflicting investment strategies of accounts. Other than potential conflicts 
between investment strategies, the side-by-side management of both the Fund and other accounts may raise 
potential conflicts of interest due to the interest held by the Adviser, Sub-Adviser or one of its respective affiliates 
in an account and certain trading practices used by the portfolio manager (for example, cross trades between the 
Fund and another account and allocation of aggregated trades). The Adviser and Sub-Adviser have developed 
policies and procedures reasonably designed to mitigate those conflicts. In particular, the Adviser has adopted 
policies limiting the ability of a portfolio manager to cross securities (pursuant to these policies, if the Adviser is 
to act as agent for both the buyer and seller with respect to transactions in investments, the portfolio manager will 
first: (a) obtain approval from the Adviser’s Chief Compliance Officer and (b) inform the customer of the 
capacity in which the Adviser is acting; and no dual agency transaction can be undertaken for any ERISA 
customer unless an applicable prohibited transaction exemption applies) and policies designed to ensure the fair 
allocation of securities purchased on an aggregated basis (pursuant to these policies all allocations must be fair 
between clients and, to be reasonable in the interests of clients, will generally be made in proportion to the size of 
the original orders placed).
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Compensation. The portfolio managers are compensated in various forms. The portfolio managers’ salary is 
determined on an annual basis and is a fixed amount throughout the year. It is not based on the performance of the 
Fund or on the value of the assets held in the Fund’s portfolio. Additionally, the portfolio managers receive a 
discretionary bonus that is based on the revenue of the products managed by the portfolio management team. 
There is no difference between the method used to determine the portfolio managers’ compensation with respect 
to the Fund and other accounts.

Ownership of Fund securities. The Fund is required to show the dollar range of the portfolio managers’ 
“beneficial ownership” of Fund shares as of the end of the most recently completed fiscal year. Dollar amount 
ranges disclosed are established by the SEC. “Beneficial ownership” is determined in accordance with Rule 
16a-1(a)(2) under the 1934 Act. The following table lists the dollar range of the portfolio managers’ beneficial 
ownership of Fund shares as of the dates indicated. 

None, $1-$10,000, $10,001-$50,000, $50,001-$100,000, $100,001 - $500,000,
$500,001- $1,000,000, Over $1,000,000

Roberta Goss as of September 30, 2022 None
Christina O’Hearn as of January 1, 2023 None
Eduardo Cortes as of January 1, 2023 None

OTHER SERVICE PROVIDERS

Fund Administrator, Transfer Agent and Fund Accountant

Pursuant to an administration agreement (the “Administration Agreement”), U.S. Bancorp Fund Services, LLC, 
doing business as U.S. Bank Global Fund Services (“Global Fund Services”), 615 East Michigan Street, 
Milwaukee, Wisconsin 53202, serves as the administrator and fund accountant to the Fund. Global Fund Services 
provides certain services to the Fund including, among other responsibilities, coordinating the negotiation of 
contracts and fees with, and the monitoring of performance and billing of, the Fund’s independent contractors and 
agents; preparation for signature by an officer of the Trust of all documents required to be filed for compliance by 
the Trust and the Fund with applicable laws and regulations, excluding those of the securities laws of various 
states; arranging for the computation of performance data, including NAV per share and yield; responding to 
shareholder inquiries; and arranging for the maintenance of books and records of the Fund, and providing, at its 
own expense, office facilities, equipment and personnel necessary to carry out its duties. In this capacity, Global 
Fund Services does not have any responsibility or authority for the management of the Fund, the determination of 
investment policy, or for any matter pertaining to the distribution of Fund shares.

Pursuant to the Administration Agreement, as compensation for its fund administration and portfolio compliance 
services, Global Fund Services receives from the Fund a fee based on the Fund’s current average daily net assets. 
Global Fund Services also is entitled to certain out-of-pocket expenses.

The Fund paid the following amount to Global Fund Services pursuant to its Administration Agreement during 
the fiscal years indicated.

Administration Fee
Fiscal year ended September 30, 2022 $146,738
Fiscal year ended September 30, 2021 $144,237
Fiscal year ended September 30, 2020 $134,662

Pursuant to the Administration Agreement, Global Fund Services will receive a portion of fees from the Fund as 
part of a bundled-fee agreement for services performed as administrator and fund accountant and separately as the 
transfer agent and dividend disbursing agent (the “Transfer Agent”). Additionally, Global Fund Services provides 
Chief Compliance Officer services to the Trust under a separate agreement. The cost for the Chief Compliance 
Officer’s services is charged to the Fund and approved by the Board annually.
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Custodian

Pursuant to a custody agreement between the Trust and U.S. Bank National Association, located at 1555 North 
Rivercenter Drive, Suite 302, Milwaukee, Wisconsin 53212 (the “Custodian”), the Custodian serves as the 
custodian of the Fund’s assets, holds the Fund’s portfolio securities in safekeeping, and keeps all necessary 
records and documents relating to its duties. The Custodian is compensated with an asset-based fee plus 
transaction fees and is reimbursed for out-of-pocket expenses.

The Custodian and Global Fund Services do not participate in decisions relating to the purchase and sale of 
securities by the Fund. Global Fund Services, the Custodian, and the Transfer Agent are affiliated entities under 
the common control of U.S. Bancorp. The Custodian and its affiliates may participate in revenue sharing 
arrangements with the service providers of mutual funds in which the Fund may invest.

Sub-Accounting Service Fees

In addition to the fees that the Fund may pay to its Transfer Agent, the Board has authorized the Fund to pay 
service fees, at the annual rate of up to 0.15% of applicable average net assets or $20 per account, to 
intermediaries such as banks, broker-dealers, financial advisers or other financial institutions for sub-
administration, sub-transfer agency, recordkeeping (collectively, “sub-accounting services”) and other shareholder 
services associated with shareholders whose shares are held of record in omnibus, networked, or other group 
accounts or accounts traded through registered securities clearing agents. Unless the Fund has adopted a 
shareholder servicing plan that authorizes a specific services fee, any sub-accounting fee paid by the Fund is 
included in the total amount of “Other Expenses” listed in the Fund’s Fees and Expenses table in the Prospectus.

Distributor

The Trust has entered into a distribution agreement (the “Distribution Agreement”) with Quasar Distributors, 
LLC, a wholly-owned broker-dealer subsidiary of Foreside Financial Group, LLC, located at 111 E. Kilbourn, 
Suite 2200, Milwaukee, Wisconsin 53202, pursuant to which the Distributor acts as the Fund’s distributor, 
provides certain administration services and promotes and arranges for the sale of Fund shares. The offering of the 
Fund’s shares is continuous. The Distributor is a registered broker-dealer and member of FINRA.

The Distribution Agreement has an initial term of up to two years and will continue in effect only if such 
continuance is specifically approved at least annually by the Board or by vote of a majority of the Fund’s 
outstanding voting securities and, in either case, by a majority of the Trustees who are not parties to the 
distribution agreement or “interested persons” (as defined in the 1940 Act) of any such party. The Distribution 
Agreement is terminable without penalty by the Trust on behalf of the Fund on 60 days’ written notice when 
authorized either by a majority vote of the Fund’s shareholders or by vote of a majority of the Board, including a 
majority of the Trustees who are not “interested persons” (as defined in the 1940 Act) of the Trust, or by the 
Distributor on 60 days’ written notice, and will automatically terminate in the event of its “assignment” (as 
defined in the 1940 Act).

Sales Charges 

The aggregate dollar amounts of sales charges received on Class A and Class C shares and retained by the 
Distributor were as follows:

Fiscal year ended
September 30, 

2022

Fiscal year ended
September 30, 

2021

Fiscal year ended
September 30, 

2020
Class A
Initial Sales Charge

Total Commissions $15,493 $13,853 $11,880
Amounts Retained by Distributor $0 $0 $0
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Fiscal year ended
September 30, 

2022

Fiscal year ended
September 30, 

2021

Fiscal year ended
September 30, 

2020
Contingent Deferred Sales Charge

Total Commissions $0 $0 $0
Amounts Retained by Distributor $0 $0 $0

Class C
Contingent Deferred Sales Charge

Total Commissions $96 $458 $2,875
Amounts Retained by Distributor $0 $0 $0

Independent Registered Public Accounting Firm 

BBD, LLP, 1835 Market Street, 3rd Floor, Philadelphia, Pennsylvania 19103, serves as the independent registered 
public accounting firm for the Fund, whose services include auditing the Fund’s financial statements and the 
performance of related tax services.

Legal Counsel

Morgan, Lewis & Bockius LLP, 1111 Pennsylvania Avenue NW, Washington, DC 20004, serves as legal counsel 
to the Trust. 

EXECUTION OF PORTFOLIO TRANSACTIONS

Pursuant to the Advisory Agreement and Sub-Advisory Agreement, the Adviser and Sub-Adviser determines 
which securities are to be purchased and sold by the Fund and which broker-dealers are eligible to execute the 
Fund’s portfolio transactions. Purchases and sales of securities will be executed on U.S. Exchanges.

In placing portfolio transactions, the Adviser and Sub-Adviser will seek best execution. The full range and quality 
of services available will be considered in making these determinations, such as the size of the order, the difficulty 
of execution, the operational facilities of the firm involved, the firm’s risk in positioning a block of securities and 
other factors. In those instances where it is reasonably determined that more than one broker-dealer can offer the 
services needed to obtain the most favorable price and execution available, consideration may be given to those 
broker-dealers which furnish or supply research and statistical information to the Adviser that it may lawfully and 
appropriately use in its investment advisory capacities, as well as provide other services in addition to execution 
services. The Adviser and Sub-Adviser consider such information, which is in addition to and not in lieu of the 
services required to be performed by it under the Advisory Agreement and Sub-Advisory Agreement, 
respectively, to be useful in varying degrees, but of indeterminable value. Portfolio transactions may be placed 
with broker-dealers who sell shares of the Fund subject to rules adopted by the Financial Industry Regulatory 
Authority, Inc. (“FINRA”) and the SEC.

While it is the Fund’s general policy to first seek to obtain the most favorable price and execution available in 
selecting a broker-dealer to execute portfolio transactions for the Fund, in accordance with Section 28(e) under 
the Securities and Exchange Act of 1934, when it is determined that more than one broker can deliver best 
execution, weight is also given to the ability of a broker-dealer to furnish brokerage and research services to the 
Fund or to the Adviser or Sub-Adviser, even if the specific services are not directly useful to the Fund and may be 
useful to the Adviser or Sub-Adviser in advising other clients. In negotiating commissions with a broker or 
evaluating the spread to be paid to a dealer, the Fund may therefore pay a higher commission or spread than 
would be the case if no weight were given to the furnishing of these supplemental services, provided that the 
amount of such commission or spread has been determined in good faith by the Adviser or Sub-Adviser to be 
reasonable in relation to the value of the brokerage and/or research services provided by such broker-dealer.

Investment decisions for the Fund are made independently from those of other client accounts or mutual funds 
managed or advised by the Adviser and Sub-Adviser. Nevertheless, it is possible that at times identical securities 
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will be acceptable for both the Fund and one or more of such client accounts or mutual funds. In such event, the 
position of the Fund and such client account(s) or mutual funds in the same issuer may vary and the length of time 
that each may choose to hold its investment in the same issuer may likewise vary. However, to the extent any of 
these client accounts or mutual funds seek to acquire the same security as the Fund at the same time, the Fund 
may not be able to acquire as large a portion of such security as it desires, or it may have to pay a higher price or 
obtain a lower yield for such security. Similarly, the Fund may not be able to obtain as high a price for, or as large 
an execution of, an order to sell any particular security at the same time. If one or more of such client accounts or 
mutual funds simultaneously purchases or sells the same security that the Fund is purchasing or selling, each 
day’s transactions in such security will be allocated between the Fund and all such client accounts or mutual funds 
in a manner deemed equitable by the Adviser and Sub-Adviser, taking into account the respective sizes of the 
accounts and the amount of cash available for investment, the investment objective of the account, and the ease 
with which a client’s appropriate amount can be bought, as well as the liquidity and volatility of the account and 
the urgency involved in making an investment decision for the client. It is recognized that in some cases this 
system could have a detrimental effect on the price or value of the security insofar as the Fund is concerned. In 
other cases, however, it is believed that the ability of the Fund to participate in volume transactions may produce 
better executions for the Fund.

The following table describes the brokerage commissions paid by the Fund during the fiscal years indicated. 

Brokerage Commissions
Fiscal year ended September 30, 2022 $1,016
Fiscal year ended September 30, 2021 $1,718
Fiscal year ended September 30, 2020 $0

As of the fiscal year ended September 30, 2022, the Fund did not own equity securities of its regular broker/
dealers or their parent companies.

For the fiscal year ended September 30, 2022 the Fund did not pay any commissions on brokerage transactions 
directed to brokers pursuant to an agreement or understanding whereby the broker provides research or other 
brokerage services to the Adviser or the Sub-Adviser; and, the Fund has not paid brokerage commissions to any 
registered broker-dealer affiliates of the Fund, the Adviser, the Sub-Adviser, or the Distributor.

GENERAL INFORMATION

The Declaration of Trust permits the Trustees to issue an unlimited number of full and fractional shares of 
beneficial interest and to divide or combine the shares into a greater or lesser number of shares without thereby 
changing the proportionate beneficial interest in the Fund. Each share represents an interest in the Fund 
proportionately equal to the interest of each other share. Upon the Fund’s liquidation, all shareholders would share 
pro rata in the net assets of the Fund available for distribution to shareholders. 

With respect to the Fund, the Trust may offer more than one class of shares. The Trust reserves the right to create 
and issue additional series or classes. Each share of a series or class represents an equal proportionate interest in 
that series or class with each other share of that series or class. Currently, the Fund offers three share class – Class 
A shares, Class C shares and Institutional Class shares.

The Trust is not required to hold annual meetings of shareholders but will hold special meetings of shareholders 
of a series or class when, in the judgment of the Trustees, it is necessary or desirable to submit matters for a 
shareholder vote. Shareholders have, under certain circumstances, the right to communicate with other 
shareholders in connection with requesting a meeting of shareholders for the purpose of removing one or more 
Trustees. Shareholders also have, in certain circumstances, the right to remove one or more Trustees without a 
meeting. No material amendment may be made to the Declaration of Trust without the affirmative vote of the 
holders of a majority of the outstanding shares of each portfolio affected by the amendment. The Declaration of 
Trust provides that, at any meeting of shareholders of the Trust or of any series or class, a Shareholder Servicing 
Agent may vote any shares as to which such Shareholder Servicing Agent is the agent of record and which are not 
represented in person or by proxy at the meeting, proportionately in accordance with the votes cast by holders of 
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all shares of that portfolio otherwise represented at the meeting in person or by proxy as to which such 
Shareholder Servicing Agent is the agent of record. Any shares so voted by a Shareholder Servicing Agent will be 
deemed represented at the meeting for purposes of quorum requirements. Any series or class may be terminated 
(i) upon the merger or consolidation with, or the sale or disposition of all or substantially all of its assets to, 
another entity, if approved by the vote of the holders of two thirds of its outstanding shares, except that if the 
Board recommends such merger, consolidation or sale or disposition of assets, the approval by vote of the holders 
of a majority of the series’ or class’ outstanding shares will be sufficient, or (ii) by the vote of the holders of a 
majority of its outstanding shares, or (iii) by the Board by written notice to the series’ or class’ shareholders. 
Unless each series and class is so terminated, the Trust will continue indefinitely.

The Declaration of Trust also provides that the Trust shall maintain appropriate insurance (for example, fidelity 
bonding and errors and omissions insurance) for the protection of the Trust, its shareholders, Trustees, officers, 
employees and agents covering possible tort and other liabilities. Thus, the risk of a shareholder incurring 
financial loss on account of shareholder liability is limited to circumstances in which both inadequate insurance 
existed and the Trust itself was unable to meet its obligations.

The Declaration of Trust does not require the issuance of stock certificates. If stock certificates are issued, they 
must be returned by the registered owners prior to the transfer or redemption of shares represented by such 
certificates.

Rule 18f-2 under the 1940 Act provides that as to any investment company which has two or more series 
outstanding and as to any matter required to be submitted to shareholder vote, such matter is not deemed to have 
been effectively acted upon unless approved by the holders of a “majority” (as defined in the Rule) of the voting 
securities of each series affected by the matter. Such separate voting requirements do not apply to the election of 
Trustees or the ratification of the selection of accountants. The Rule contains special provisions for cases in which 
an advisory contract is approved by one or more, but not all, series. A change in investment policy may go into 
effect as to one or more series whose holders so approve the change even though the required vote is not obtained 
as to the holders of other affected series.

ADDITIONAL PURCHASE AND REDEMPTION INFORMATION

The information provided below supplements the information contained in the Prospectus regarding the purchase 
and redemption of Fund shares.

How to Buy Shares

You may purchase shares of the Fund from securities brokers, dealers or financial intermediaries (collectively, 
“Financial Intermediaries”). Investors should contact their Financial Intermediary directly for appropriate 
instructions, as well as information pertaining to accounts and any service or transaction fees that may be charged. 
The Fund may enter into arrangements with certain Financial Intermediaries whereby such Financial 
Intermediaries are authorized to accept your order on behalf of the Fund. If you transmit your order to these 
Financial Intermediaries before the close of regular trading (generally 4:00 p.m., Eastern Time) on a day that the 
New York Stock Exchange (the “NYSE”) is open for business, shares will be purchased at the appropriate per 
share price next computed after it is received by the Financial Intermediary. Investors should check with their 
Financial Intermediary to determine if it participates in these arrangements.

The public offering price of Class C and Institutional Class shares is the NAV per share. Shares are purchased at 
the public offering price next determined after the Transfer Agent receives your order in good order (i.e., the 
purchase request includes the name of the Fund, the dollar amount of shares to be purchased, your account 
application or investment stub, and a check payable to the Fund). Class A shares are purchased at the offering 
price, which is the net asset value per share next determined after your order is received, plus a sales charge. In 
most cases, in order to receive that day’s public offering price, the Transfer Agent must receive your order in 
good order before the close of regular trading on the NYSE, normally 4:00 p.m., Eastern Time.

The Trust reserves the right in its sole discretion (i) to suspend the continued offering of a Fund’s shares and 
(ii) to reject purchase orders in whole or in part when in the judgment of the Adviser or the Distributor such 
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rejection is in the best interest of the Fund. The Adviser has the right to reduce or waive the minimum for initial 
and subsequent investments for certain fiduciary accounts or under circumstances where certain economies can be 
achieved in sales of the Fund’s shares.

Sales Charge Waivers and Reductions 

Initial Sales Charge Waivers. Purchases of Class A shares may be made at NAV without an initial sales charge in 
the following circumstances: 

• sales to (1) current and retired Board Members, (2) current employees of Adviser and its subsidiaries, (3) 
the “immediate families” of such persons (“immediate families” are such person’s spouse, including the 
surviving spouse of a deceased Board Member, and children under the age of 21) and (4) a pension, 
profit-sharing or other benefit plan for the benefit of such persons; 

• sales to any employees of Financial Intermediaries having dealer, service or other selling agreements with 
the Fund’s Distributor or otherwise having an arrangement with any such Financial Intermediary with 
respect to sales of Fund shares, and by the immediate families of such persons or by a pension, profit-
sharing or other benefit plan for the benefit of such persons (providing the purchase is made for 
investment purposes and such securities will not be resold except through redemption or repurchase); 

• offers of Class A shares to any other investment company to effect the combination of such company with 
the Fund by merger, acquisition of assets or otherwise; 

• purchases by shareholders who have redeemed Class A shares in the Fund (or Class A shares of another 
Fund sold by the Adviser that is offered with a sales charge) and who wish to reinvest their redemption 
proceeds in the Fund as described in “Qualifying for a reduced Class A sales charge,” “Reinstatement 
Privileges” section of the Prospectus, provided the reinvestment is made within 60 calendar days of the 
redemption;  

• purchases by investors participating in “wrap fee” or asset allocation programs or other fee-based 
arrangements sponsored by broker/dealers and other financial institutions that have entered into 
agreements with Ziegler Capital Management, LLC; and 

• purchases by direct retail investment platforms through mutual fund “supermarkets,” where the sponsor 
links its client’s account (including IRA accounts on such platforms) to a master account in the sponsor’s 
name 

In order to obtain such discounts, the purchaser must provide sufficient information at the time of purchase to 
permit verification that the purchase qualifies for the elimination of the sales charge.

Advisory Fee Programs for Class A shares. Class A shares acquired by an investor in connection with a 
comprehensive fee or other advisory fee arrangement between the investor and a registered broker-dealer or 
investment advisor, trust company or bank (referred to as the “Sponsor”) in which the investor pays that Sponsor 
a fee for investment advisory services and the Sponsor or a broker-dealer through whom the shares are acquired 
has an agreement with Distributors authorizing the sale of Fund shares, qualify for a waiver of the Class A initial 
sales charge and do not require a minimum initial investment.

Accumulation Privilege, Rights of Accumulation (“ROA”). You may combine your new purchase of Class A 
shares with Class A shares you currently own for the purpose of qualifying for the lower initial sales charge rates 
that apply to larger purchases. The applicable sales charge for the new purchase is based on the total of your 
current purchase and the current value, calculated using the current day public offering price of all other shares 
you own. You may also combine the account value of your spouse and children under the age of 21. Only the 
shares held at the intermediary or the transfer agent at which you are making the current purchase can be used for 
the purposes of a lower sales charge based on Rights of Accumulation.

Letter of Intent (“LOI”). An LOI helps you take advantage of breakpoints in Class A sales charges. You may 
purchase Class A shares of the Fund managed by the Adviser over a 13-month period and pay the same sales 
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charge, if any, as if all shares had been purchased at once. You have a choice of five Asset Level Goal amounts, 
as follows:

Asset Level Goal
(1) $ 100,000 
(2) $ 250,000 
(3) $ 500,000 
(4) $ 750,000 
(5) $ 1,000,000 

By signing an LOI you can reduce your Class A sales charge. Your individual purchases will be made at the 
applicable sales charge based on the amount you intend to invest over a 13-month period. The LOI will apply to 
all purchases of the Fund’s Class A shares. Any shares purchased within 90 days of the date you sign the letter of 
intent may be used as credit toward completion, but the reduced sales charge will only apply to new purchases 
made on or after that date. Purchases resulting from the reinvestment of dividends and capital gains do not apply 
toward fulfillment of the LOI. Shares equal to 4.25% of the amount of the LOI will be held in escrow during the 
13-month period. If, at the end of that time the total amount of purchases made is less than the amount intended, 
you will be required to pay the difference between the reduced sales charge and the sales charge applicable to the 
individual purchases had the LOI not been in effect. This amount will be obtained from redemption of the escrow 
shares. Any remaining escrow shares will be released to you.

If you establish an LOI with the Fund you can aggregate your accounts as well as the accounts of your spouse and 
children under age 21. You will need to provide written instruction with respect to the other accounts whose 
purchases should be considered in fulfillment of the LOI. Only the accounts held at the financial 
intermediary or the transfer agent at which you are making the purchase can be used toward fulfillment of 
the LOI. 

Increasing the Amount of the LOI. You may at any time increase your Asset Level Goal. You must, however, 
contact your Financial Intermediary, or if you purchase your shares directly through the transfer agent, contact the 
transfer agent, prior to making any purchases in an amount in excess of your current Asset Level Goal. The 
reduced sales charge will only apply to new purchases made on or after that date. 

Sales. Shares acquired pursuant to a Letter of Intent, other than Escrowed Shares as defined below, may be 
redeemed at any time, although any shares that are redeemed prior to meeting your Asset Level Goal will no 
longer count towards meeting your Asset Level Goal. However, complete liquidation of purchases made under a 
Letter of Intent prior to meeting the Asset Level Goal will result in the cancellation of the Letter. See “Failure to 
Meet Asset Level Goal” below. 

Cancellation of Letter of Intent. You may cancel a Letter of Intent by notifying your Financial Intermediary in 
writing, or if you purchase your shares directly through the transfer agent, by notifying the transfer agent in 
writing. The Letter will be automatically cancelled if all shares are sold or redeemed as set forth above. See 
“Failure to Meet Asset Level Goal” below. 

Escrowed Shares. Shares equal in value to 4.25% of your Asset Level Goal as of the date your Letter of Intent 
(or the date of any increase in the amount of the Letter) is accepted will be held in escrow during the term of your 
Letter. The Escrowed Shares will be included in the total shares owned as reflected in your account statement and 
any dividends and capital gains distributions applicable to the Escrowed Shares will be credited to your account 
and counted towards your Asset Level Goal or paid in cash upon request. The Escrowed Shares will be released 
from escrow if all the terms of your Letter are met. 

Failure to Meet Asset Level Goal. If the total assets under your Letter of Intent within its 13-month term are less 
than your Asset Level Goal whether because you made insufficient Eligible Fund Purchases, redeemed all of your 
holdings or cancelled the Letter before reaching your Asset Level Goal, you will be liable for the difference 
between: (a) the sales charge actually paid and (b) the sales charge that would have applied if you had not entered 
into the Letter. You may, however, be entitled to any breakpoints that would have been available to you under the 
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accumulation privilege. An appropriate number of shares in your account will be redeemed to realize the amount 
due. For these purposes, by entering into a Letter of Intent, you irrevocably appoint your Financial Intermediary, 
or if you purchase your shares directly through the transfer agent, the transfer agent, as your attorney-in-fact for 
the purposes of holding the Escrowed Shares and surrendering shares in your account for redemption. If there are 
insufficient assets in your account, you will be liable for the difference. Any Escrowed Shares remaining after 
such redemption will be released to your account. 

Contingent Deferred Sales Charge Provisions 

Contingent deferred sales charge shares are: (a) Class A shares that were purchased without an initial sales charge 
but are subject to a contingent deferred sales charge and (b) Class C shares. A contingent deferred sales charge 
may be imposed on certain redemptions of these shares. 

Any applicable contingent deferred sales charge will be assessed on the NAV at the time of purchase or 
redemption, whichever is less. 

Class A shares that are contingent deferred sales charge shares are subject to a 1.00% contingent deferred sales 
charge if redeemed within 18 months of purchase. Class C shares that are contingent deferred sales charge shares 
are subject to a 1.00% contingent deferred sales charge if redeemed within 12 months of purchase. 

In determining the applicability of any contingent deferred sales charge, it will be assumed that a redemption is 
made first of shares representing capital appreciation, next of shares representing the reinvestment of dividends 
and capital gain distributions, next of shares that are not subject to the contingent deferred sales charge and finally 
of other shares held by the shareholder for the longest period of time. For federal income tax purposes, the amount 
of the contingent deferred sales charge will reduce the gain or increase the loss, as the case may be, on the amount 
realized on redemption. The Distributor receives contingent deferred sales charges in partial consideration for its 
expenses in selling shares. 

Waivers of Contingent Deferred Sales Charge 

The contingent deferred sales charge will be waived on: (a) redemptions of shares within 12 months following the 
death or disability (as defined in the Internal Revenue of 1986 (the “Code”)) of the shareholder; (b) mandatory 
post-retirement distributions from retirement plans or IRAs commencing on or after attainment of required 
minimum distribution age; (c) involuntary redemptions;  (d) redemptions of shares to effect a combination of the 
Fund with any investment company by merger, acquisition of assets or otherwise; (e) tax-free returns of an excess 
contribution to any retirement plan; and (f) certain redemptions of shares of the Fund in connection with lump-
sum or other distributions made by eligible retirement plans or redemption of shares by participants in certain 
“wrap fee” or asset allocation programs sponsored by broker/dealers and other financial institutions that have 
entered into agreements with the Distributor or the manager. 

The contingent deferred sales charge is waived on Class C shares purchased by retirement plan omnibus accounts 
held on the books of the Fund.

How to Sell Shares and Delivery of Redemption Proceeds

You can sell your Fund shares any day the NYSE is open for regular trading, either directly to the Fund or 
through your Financial Intermediary.

The Fund typically sends the redemption proceeds on the next business day (a day when the NYSE is open for 
normal business) after the redemption request is received in good order and prior to market close, regardless of 
whether the redemption proceeds are sent via check, wire, or ACH transfer. If you did not purchase your shares 
with a wire payment, before selling recently purchased shares, please note that if the Transfer Agent has not yet 
collected payment for the shares you are selling, it may delay sending the proceeds until the payment is collected, 
which may take up to 15 calendar days from the purchase date. Under unusual circumstances, the Fund may 
suspend redemptions or postpone payment for more than seven days, as permitted by federal securities law. The 
value of shares on redemption or repurchase may be more or less than the investor’s cost, depending upon the 
market value of the Fund’s portfolio securities at the time of redemption or repurchase. Class A shares and Class 
C shares redemption proceeds are net of any CDSC fees.

29



Telephone Redemptions

Shareholders with telephone transaction privileges established on their account may redeem Fund shares by 
telephone. Upon receipt of any instructions or inquiries by telephone from the shareholder, the Fund or its 
authorized agents may carry out the instructions and/or respond to the inquiry consistent with the shareholder’s 
previously established account service options. For joint accounts, instructions or inquiries from either party will 
be carried out without prior notice to the other account owners. In acting upon telephone instructions, the Fund 
and its agents use procedures that are reasonably designed to ensure that such instructions are genuine. These 
include recording all telephone calls, requiring pertinent information about the account and sending written 
confirmation of each transaction to the registered owner.

The Transfer Agent will employ reasonable procedures to confirm that instructions communicated by telephone 
are genuine. If the Transfer Agent fails to employ reasonable procedures, the Fund and the Transfer Agent may be 
liable for any losses due to unauthorized or fraudulent instructions. If these procedures are followed, however, to 
the extent permitted by applicable law, neither the Fund nor its agents will be liable for any loss, liability, cost or 
expense arising out of any redemption request, including any fraudulent or unauthorized request. For additional 
information, contact the Transfer Agent.

DETERMINATION OF SHARE PRICE

The NAV of the Fund is determined as of the close of regular trading on the NYSE (generally 4:00 p.m., Eastern 
Time), each day the NYSE is open for trading. The NYSE annually announces the days on which it will not be 
open for trading. However, a Fund’s NAV may be calculated earlier if trading on the NYSE is restricted or as 
permitted by the SEC. It is expected that the NYSE will not be open for trading on the following holidays:  New 
Year’s Day, Martin Luther King, Jr. Day, Washington’s Birthday/Presidents’ Day, Good Friday, Memorial Day, 
Juneteenth National Independence Day, Independence Day, Labor Day, Thanksgiving Day and Christmas Day. 

NAV per Fund share is computed by dividing the value of the net assets of the Fund (i.e., the value of its total 
assets less total liabilities) by the total number of Fund shares outstanding, rounded to the nearest cent. Expenses 
and fees, including the management fees, are accrued daily and taken into account for purposes of determining net 
asset value. The NAV of the Fund is calculated by the Custodian and determined at the close of the regular 
trading session on the New York Stock Exchange (the “NYSE”) (ordinarily 4:00 p.m. Eastern time) on each day 
that such exchange is open, provided that fixed-income assets may be valued as of the announced closing time for 
trading in fixed-income instruments on any day that the Securities Industry and Financial Markets Association 
(“SIFMA”) announces an early closing time.

In calculating the Fund’s NAV per Fund share, the Fund’s investments are valued using readily available market 
quotations, which generally means a reliable valuation obtained from an exchange or other market, or fair value as 
determined by an independent pricing service and evaluated by the Adviser. In the case of shares of other funds 
that are not traded on an exchange, a market valuation means such fund’s published NAV per share. The Adviser 
may use various pricing services when necessary, or discontinue the use of any pricing service, as approved by the 
Board, from time to time. Any assets or liabilities denominated in currencies other than the U.S. dollar are 
converted into U.S. dollars at the current market rates on the date of valuation as quoted by one or more sources.

Equity investments in securities traded on a national securities exchange are valued at the last reported sales price 
on the exchange on which the security is principally traded. Securities traded on the NASDAQ exchanges are 
valued at the NASDAQ Official Closing Price (“NOCP”). Exchange-traded securities for which no sale was 
reported and NASDAQ securities for which there is no NOCP are valued at the mean of the most recent quoted 
bid and ask prices. Unlisted securities held by the Funds are valued at the last sale price in the over-the-counter 
(“OTC”) market. If there is no trading on a particular day, the mean between the last quoted bid and ask price is 
used.

Fixed income securities are valued using prices provided by an independent pricing service approved by the 
Board. Pricing services may use various valuation methodologies, including matrix pricing and other analytical 
models as well as market transactions and dealer quotations. The fair value of bank loans is generally valued 
using recently executed transactions, market price quotations (where observable) and market observable credit 
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default swap levels. Fair value is based on the average of one or more broker quotes received. When quotations 
are unobservable, proprietary valuation models and default recovery analysis methods are employed.

Options are valued using composite pricing via the National Best Bid and Offer quotes. Composite pricing looks 
at the last trade on the exchange where the option is traded. If there are no trades for an option on a given business 
day, as of closing, the Fund will value the option at the mean of the highest bid price and lowest ask price across 
the exchanges where the option is traded.

When reliable market quotations are not readily available or a pricing service does not provide a valuation (or 
provides a valuation that in the judgment of the Adviser does not represent the security’s fair value) or when, in 
the judgment of the Adviser, events have rendered the market value unreliable, a security is fair valued in good 
faith by the Adviser under procedures approved by the Board.

Sales Charges and Dealer Reallowance

Class A shares are charged a front-end sales charge of 4.25%, a contingent deferred sales charge (“CDSC”) of 
1.00% (for purchases over $1,000,000) and a redemption fee of 1.00%. Class A shares are also charged a 0.25% 
Rule 12b-1 distribution and service fee. 

Class C shares are charged a CDSC of 1.00%. Class C shares are also charged a 1.00% Rule 12b-1 distribution 
and service fee. 

Institutional Class shares are not charged a front-end sales load, are not charged a CDSC and have no Rule 12b-1 
distribution and service fee. The Institutional Class shares have a higher minimum initial investment than Class A 
shares and Class C shares.

DISTRIBUTIONS AND TAX INFORMATION

Distributions

Dividends from net investment income are generally made daily. Also, the Fund typically distributes any net 
short-term capital gain and net capital gain (i.e., the excess of the Fund’s net long-term capital gains over its short-
term capital losses) realized by the Fund on an annual basis. Any net capital gains realized through the period 
ended October 31 of each year will also be distributed by December 31 of each year.

Each distribution by the Fund is accompanied by a brief explanation of the form and character of the distribution. 
In January of each year, the Fund will issue to each shareholder a statement of the federal income tax status of all 
distributions.

Tax Information

The following is only a summary of certain additional U.S. federal income tax considerations generally affecting 
the Fund and its shareholders that is intended to supplement the discussion contained in the Fund’s Prospectus. No 
attempt is made to present a detailed explanation of the tax treatment of the Fund or its shareholders, and the 
discussion here and in the Fund’s Prospectus is not intended as a substitute for careful tax planning. Shareholders 
are urged to consult their tax advisors with specific reference to their own tax situations, including their state, 
local, and foreign tax liabilities.

The following general discussion of certain federal income tax consequences is based on the Code and the 
regulations issued thereunder as in effect on the date of this SAI. New legislation, as well as administrative 
changes or court decisions, may significantly change the conclusions expressed herein, and may have a retroactive 
effect with respect to the transactions contemplated herein.

Qualification as a Regulated Investment Company. The Fund has elected, and intends to qualify each year, to 
be treated as a regulated investment company (“RIC”) under Subchapter M of the Code. To qualify as a RIC, the 
Fund must, among other things: (a) derive at least 90% of its gross income in each taxable year from dividends, 
interest, payments with respect to certain securities loans, and gains from the sale or other disposition of stock or 
securities or foreign currencies, or other income (including, but not limited to, gains from options, futures or 
forward contracts) derived with respect to its business of investing in such stock, securities or currencies, and net 
income derived from interests in “qualified publicly traded partnerships” (i.e., partnerships that are traded on an 
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established securities market or tradable on a secondary market, other than partnerships that derive 90% of their 
income from interest, dividends, capital gains, and other traditionally permitted mutual fund income); and (b) 
diversify its holdings so that, at the end of each quarter of the Fund’s taxable year, (i) at least 50% of the total 
value of the Fund’s assets is represented by cash and cash items, securities of other RICs, U.S. government 
securities and other securities, with such other securities limited, in respect of any one issuer, to an amount not 
greater than 5% of the Fund’s total assets and not greater than 10% of the outstanding voting securities of such 
issuer, including the equity securities of a “qualified publicly traded partnership” and (ii) not more than 25% of 
the value of its total assets is invested, including through corporations in which the Fund owns a 20% or more 
voting stock interest,  in the securities (other than U.S. government securities or securities of other RICs) of any 
one issuer, or in the securities (other than the securities of other RICs) of any two or more issuers that the Fund 
controls and that are determined to be engaged in the same or similar trades or businesses or related trades or 
businesses, or in the securities of one or more “qualified publicly traded partnerships.” 

As a RIC, the Fund will not be subject to U.S. federal income tax on the portion of its taxable investment income 
and capital gains that it timely distributes to its shareholders, provided that it satisfies a minimum distribution 
requirement. To satisfy the minimum distribution requirement, the Fund must distribute to its shareholders at least 
the sum of (i) 90% of its “investment company taxable income” (i.e., generally, its taxable income other than its 
net capital gain, computed without regard to the dividends paid deduction, plus or minus certain other 
adjustments), and (ii) 90% of its net tax-exempt income for the taxable year. The Fund will be subject to income 
tax at the regular corporate tax rate on any taxable income or gains that it does not distribute to its 
shareholders. The Fund’s policy is to distribute to its shareholders all of its investment company taxable income 
(computed without regard to the dividends paid deduction) and any net realized long-term capital gains for each 
fiscal year in a manner that complies with the distribution requirements of the Code, so that the Fund will not be 
subject to any federal income or excise taxes. However, the Fund can give no assurances that distributions will be 
sufficient to eliminate all taxes. 

If, for any taxable year, the Fund were to fail to qualify as a RIC under the Code or were to fail to meet the 
distribution requirement, it would be taxed in the same manner as an ordinary corporation at the corporate tax rate 
and distributions to its shareholders would not be deductible by the Fund in computing its taxable income. In 
addition, in the event of a failure to qualify, the Fund’s distributions, to the extent derived from the Fund’s current 
and accumulated earnings and profits, including any distributions of net long-term capital gains, would be taxable 
to shareholders as ordinary dividend income for federal income tax purposes. However, such dividends would be 
eligible, subject to any generally applicable limitations, (i) to be treated as qualified dividend income in the case 
of shareholders taxed as individuals and (ii) for the dividends received deduction in the case of corporate 
shareholders. Moreover, if the Fund were to fail to qualify as a RIC in any year, it would be required to pay out its 
earnings and profits accumulated in that year in order to qualify again as a RIC. Under certain circumstances, the 
Fund may cure a failure to qualify as a RIC, but in order to do so the Fund may incur significant Fund-level taxes 
and may be forced to dispose of certain assets. If the Fund failed to qualify as a RIC for a period greater than two 
taxable years, the Fund would generally be required to recognize, and would generally be subject to a corporate 
level tax with respect to, any net built-in gains with respect to certain of its assets upon a disposition of such assets 
within five years of qualifying as a RIC in a subsequent year. 

The Fund will be subject to a nondeductible 4% federal excise tax to the extent it fails to distribute by the end of 
the calendar year at least 98% of its ordinary income and 98.2% of its capital gain net income (the excess of short- 
and long-term capital gains over short- and long-term capital losses) for the one-year period ending on October 31 
of such year (including any retained amount from the prior calendar year on which the Fund paid no federal 
income tax. The Fund intends to make sufficient distributions to avoid liability for federal excise tax, but can 
make no assurances that such tax will be completely eliminated. The Fund may in certain circumstances be 
required to liquidate Fund investments in order to make sufficient distributions to avoid federal excise tax liability 
at a time when the investment adviser might not otherwise have chosen to do so, and liquidation of investments in 
such circumstances may affect the ability of the Fund to satisfy the requirement for qualification as a RIC. 

The Fund may elect to treat part or all of any “qualified late year loss” as if it had been incurred in the succeeding 
taxable year in determining the Fund’s taxable income, net capital gain, net short-term capital gain, and earnings 
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and profits. The effect of this election is to treat any such “qualified late year loss” as if it had been incurred in the 
succeeding taxable year in characterizing Fund distributions for any calendar year. A “qualified late year loss” 
generally includes net capital loss, net long-term capital loss, or net short-term capital loss incurred after October 
31 of the current taxable year (commonly referred to as “post-October losses”) and certain other late-year losses.

If the Fund has a “net capital loss” (that is, capital losses in excess of capital gains) for a  taxable year the excess 
of the Fund’s net short-term capital losses over its net long-term capital gains is treated as a short-term capital loss 
arising on the first day of the Fund’s next taxable year, and the excess (if any) of the Fund’s net long-term capital 
losses over its net short-term capital gains is treated as a long-term capital loss arising on the first day of the 
Fund’s next taxable year. Those net capital losses can be carried forward indefinitely to offset capital gains, if 
any, in years following the year of the loss. The carryover of capital losses may be limited under the general loss 
limitation rules if the Fund experiences an ownership change as defined in the Code. 

At September 30, 2022, the Fund had capital loss carryforwards as listed below:

Not Subject to Expiration
Short-Term Long-Term Total

$802,028 $2,441,236 $3,243,264

Distributions to Shareholders. The Fund receives income generally in the form of dividends and interest on 
investments. This income, plus net short-term capital gains, if any, less expenses incurred in the operation of the 
Fund, constitutes the Fund’s net investment income from which dividends may be paid to you. Net realized 
capital gains for a fiscal period are computed by taking into account any capital loss carryforward of the 
Fund. Taxable dividends and distributions are subject to tax whether you receive them in cash or in additional 
shares. 

Distributions of net investment income, including distributions of net short-term capital gains, are taxable to 
shareholders as ordinary income or, for non-corporate shareholders, as qualified dividend income. Distributions 
from the Fund’s net capital gain (i.e., the excess of the Fund’s net long-term capital gains over its net short-term 
capital losses) are taxable to shareholders as long-term capital gains regardless of the length of time Fund shares 
have been held. 

In general, to the extent that the Fund receives qualified dividend income, the Fund may report a portion of the 
dividends it pays as qualified dividend income, which for non-corporate shareholders is subject to U.S. federal 
income tax rates of up to 20%. Qualified dividend income is, in general, dividend income from taxable domestic 
corporations and certain foreign corporations (i.e., foreign corporations incorporated in a possession of the United 
States or in certain countries with a comprehensive tax treaty with the United States, and foreign corporations if 
the stock with respect to which the dividend was paid is readily tradable on an established securities market in the 
United States). A dividend will not be treated as qualified dividend income to the extent that (i) the shareholder 
has not held the shares on which the dividend was paid for more than 60 days during the 121-day period that 
begins on the date that is 60 days before the date on which the shares become “ex-dividend” with respect to such 
dividend, (ii) the shareholder is under an obligation (whether pursuant to a short sale or otherwise) to make related 
payments with respect to substantially similar or related property, or (iii) the shareholder elects to treat such 
dividend as investment income under section 163(d)(4)(B) of the Code. In order for a dividend on certain 
preferred stock to be treated as qualified dividend income, the shareholder must have a holding period of at least 
91 days during the 181-day period beginning on the date that is 90 days before the date on which the stock 
becomes ex-dividend as to that dividend. The holding period requirements described in this paragraph apply to 
shareholders’ investments in the Fund and to the Fund’s investments in underlying dividend-paying stocks. 
Distributions received by the Fund from another RIC or from a REIT will be treated as qualified dividend income 
only to the extent so reported by such other RIC or REIT. Because the Fund’s income is primarily derived from 
interest rather than dividends, it is generally not anticipated that the Fund would report a significant amount, if 
any, of its distributions as qualified dividend income to individual shareholders or as distributions eligible for the 
dividends received deduction for corporate shareholders of the Fund. 
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A RIC that receives business interest income may pass through its net business interest income for purposes of the 
tax rules applicable to the interest expense limitations under Section 163(j) of the Code. A RIC’s total “Section 
163(j) Interest Dividend” for a tax year is limited to the excess of the RIC’s business interest income over the sum 
of its business interest expense and its other deductions properly allocable to its business interest income. A RIC 
may, in its discretion, designate all or a portion of ordinary dividends as Section 163(j) Interest Dividends, which 
would allow the recipient shareholder to treat the designated portion of such dividends as interest income for 
purposes of determining such shareholder’s interest expense deduction limitation under Section 163(j). This can 
potentially increase the amount of a shareholder’s interest expense deductible under Section 163(j). In general, to 
be eligible to treat a Section 163(j) Interest Dividend as interest income, you must have held your shares in the 
Fund for more than 180 days during the 361-day period beginning on the date that is 180 days before the date on 
which the share becomes ex-dividend with respect to such dividend. Section 163(j) Interest Dividends, if so 
designated by the Fund, will be reported to your financial intermediary or otherwise in accordance with the 
requirements specified by the Internal Revenue Service (“IRS”).

To the extent that the Fund makes a distribution of income received by the Fund in lieu of dividends (a “substitute 
payment”) with respect to securities on loan pursuant to a securities lending transaction, such income will not 
constitute qualified dividend income to individual shareholders and will not be eligible for the dividends received 
deduction for corporate shareholders.

There is no requirement that the Fund take into consideration any tax implications when implementing its 
investment strategy. If the Fund’s distributions exceed its earnings and profits, all or a portion of the distributions 
may be treated as a return of capital to shareholders. A return of capital distribution generally will not be taxable 
but will reduce each shareholder’s tax basis, resulting in a higher capital gain or lower capital loss when the shares 
on which the distribution was received are sold. After a shareholder’s tax basis in the shares has been reduced to 
zero, distributions in excess of earnings and profits will be treated as gain from the sale of the shareholder’s 
shares. 

Each shareholder who receives taxable distributions in the form of additional shares will be treated for U.S. 
federal income tax purposes as if receiving a distribution in an amount equal to the amount of money that the 
shareholder would have received if he or she had instead elected to receive cash distributions. The shareholder’s 
aggregate tax basis in shares of the Fund will be increased by such amount. 

A dividend or distribution received shortly after the purchase of shares reduces the net asset value of the shares by 
the amount of the dividend or distribution and, although in effect a return of capital, will be taxable to the 
shareholder. If the net asset value of shares were reduced below the shareholder's cost by dividends or 
distributions representing gains realized on sales of securities, such dividends or distributions would be a return of 
investment though taxable to the shareholder in the same manner as other dividends or distributions. This is 
known as “buying a dividend” and should be avoided by taxable investors.

A dividend or other distribution by the Fund is generally treated under the Code as received by the shareholders at 
the time the dividend or distribution is made. However, distributions declared in October, November or December 
to shareholders of record on a date in such a month and paid the following January are taxable as if received on 
December 31. Under this rule, therefore, a shareholder may be taxed in one year on dividends or distributions 
actually received in January of the following year. Shareholders should note that the Fund may make taxable 
distributions of income and capital gains even when share values have declined. 

The Fund (or its administrative agent) will inform you of the amount of your ordinary income dividends, qualified 
dividend income and capital gain distributions, if any, and will advise you of their tax status for federal income 
tax purposes shortly after the close of each calendar year.  If you have not held your shares for a full year, the 
Fund may designate and distribute to you, as ordinary income, qualified dividend income or capital gain, a 
percentage of income that is not equal to the actual amount of such income earned during the period of your 
investment in the Fund.

Sales, Exchanges or Redemptions. Any gain or loss recognized on a sale, exchange, or redemption of Fund 
shares by a shareholder who holds Fund shares as a capital asset will generally, for individual shareholders, be 
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treated as a long-term capital gain or loss if the shares have been held for more than twelve months and otherwise 
will be treated as a short-term capital gain or loss. A shareholder may recognize a taxable gain or loss on a 
redemption of Fund shares. Any loss realized upon redemption of shares within six months from the date of their 
purchase will be treated as a long-term capital loss to the extent any amounts treated as distributions of long-term 
capital gains during such six month period. Any loss realized upon a redemption may be disallowed under certain 
wash sale rules to the extent shares of the Fund are purchased (through reinvestment of distributions or otherwise) 
within 30 days before or after the redemption.

A 3.8% tax generally applies to all or a portion of the net investment income of a shareholder who is an individual 
and not a nonresident alien for federal income tax purposes and who has adjusted gross income (subject to certain 
adjustments) that exceeds a threshold amount ($250,000 if married filing jointly or if considered a “surviving 
spouse” for federal income tax purposes, $125,000 if married filing separately, and $200,000 in other cases). This 
3.8% tax also applies to all or a portion of the undistributed net investment income of certain shareholders that are 
estates and trusts. For these purposes, dividends, interest and certain capital gains (among other categories of 
income) are generally taken into account in computing a shareholder’s net investment income. 

Under the Code, the Fund will be required to report to the IRS all distributions of taxable income and capital gains 
as well as gross proceeds from the redemption of Fund shares, except in the case of exempt recipient shareholders, 
which includes most corporations. The Fund will also be required to report tax basis information for such shares 
and indicate whether these shares had a short-term or long-term holding period. If a shareholder has a different 
basis for different shares of the Fund in the same account (e.g., if a shareholder purchased shares in the same 
account at different times for different prices), the Fund calculates the basis of the shares sold using its default 
method unless the shareholder has properly elected to use a different method. The Fund’s default method for 
calculating basis is first-in, first-out (“FIFO”). A shareholder may elect, on an account-by-account basis, to use a 
method other than FIFO by following procedures established by the Fund or its administrative agent. If such an 
election is made on or prior to the date of the first exchange or redemption of shares in the account and on or prior 
to the date that is one year after the shareholder receives notice of the Fund’s default method, the new election 
will generally apply as if the FIFO method had never been in effect for such account. Shareholders should consult 
their tax advisers concerning the tax consequences of applying the Fund’s default method or electing another 
method of basis calculation. Shareholders also should carefully review any cost basis information provided to 
them and make any additional basis, holding period or other adjustments that are required when reporting these 
amounts on their federal income tax returns.

Tax Treatment of Complex Securities. The Fund may invest in complex securities and these investments may 
be subject to numerous special and complex tax rules. These rules could affect the Fund’s ability to qualify as a 
RIC, affect whether gains and losses recognized by the Fund are treated as ordinary income or capital gain, 
accelerate the recognition of income to the Fund and/or defer the Fund’s ability to recognize losses, and, in 
limited cases, subject the Fund to U.S. federal income tax on income from certain of its foreign securities. In turn, 
these rules may affect the amount, timing or character of the income distributed to you by the Fund.

With respect to investments in STRIPS, Treasury Receipts, and other zero coupon securities which are sold at 
original issue discount and thus do not make periodic cash interest payments, the Fund will be required to include 
as part of its current income the imputed interest on such obligations even though the Fund has not received any 
interest payments on such obligations during that period. Because the Fund intends to distribute all of its net 
investment income to its shareholders, the Fund may have to sell Fund securities to distribute such imputed 
income which may occur at a time when the Adviser would not have chosen to sell such securities and which may 
result in taxable gain or loss.

Any market discount recognized on a bond is taxable as ordinary income. A market discount bond is a bond 
acquired in the secondary market at a price below redemption value or adjusted issue price if issued with original 
issue discount. Absent an election by the Fund to include the market discount in income as it accrues, gain on the 
Fund’s disposition of such an obligation will be treated as ordinary income rather than capital gain to the extent of 
the accrued market discount.
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The Fund may invest in, or hold, debt obligations that are in the lowest rating categories or that are unrated, 
including debt obligations of issuers not currently paying interest or that are in default. Investments in debt 
obligations that are at risk of or are in default present special tax issues for the Fund. Federal income tax rules are 
not entirely clear about issues such as when the Fund may cease to accrue interest, original issue discount or 
market discount, when and to what extent deductions may be taken for bad debts or worthless securities, how 
payments received on obligations in default should be allocated between principal and interest and whether 
certain exchanges of debt obligations in a workout context are taxable. These and other issues will be addressed 
by the Fund, in the event it invests in or holds such securities, in order to seek to ensure that it distributes 
sufficient income to preserve its status as a RIC and does not become subject to U.S. federal income or excise tax.

Foreign Taxes. Dividends and interest received by the Fund may be subject to income, withholding or other taxes 
imposed by foreign countries and U.S. possessions that would reduce the yield on the Fund’s stock or securities. 
Tax conventions between certain countries and the U.S. may reduce or eliminate these taxes. Foreign countries 
generally do not impose taxes on capital gains with respect to investments by foreign investors.

Tax Shelter Reporting Regulations. Under Treasury regulations, if a shareholder recognizes a loss with respect 
to the Fund’s shares of $2 million or more for an individual shareholder, or $10 million or more for a corporate 
shareholder, in any single year (or certain greater amounts over a combination of years), the shareholder must file 
with the IRS a disclosure statement on IRS Form 8886. Direct shareholders of portfolio securities are in many 
cases excepted from this reporting requirement, but under current guidance, shareholders of a RIC are not 
excepted. A shareholder who fails to make the required disclosure to the IRS may be subject to adverse tax 
consequences, including substantial penalties. The fact that a loss is reportable under these regulations does not 
affect the legal determination of whether the taxpayer’s treatment of the loss is proper. Shareholders should 
consult their tax advisors to determine the applicability of these regulations in light of their individual 
circumstances. 

Backup Withholding. Pursuant to the backup withholding provisions of the Code, distributions of any taxable 
income and capital gains and proceeds from the redemption of Fund shares may be subject to withholding of 
federal income tax at the current rate of 24% in the case of non-exempt shareholders who: (i) has provided the 
Fund either an incorrect tax identification number or no number at all; (ii) is subject to backup withholding by the 
IRS for failure to properly report payments of interest or dividends; (iii) has failed to certify to the Fund that such 
shareholder is not subject to backup withholding; or (iv) has failed to certify to the Fund that the shareholder is a 
U.S. person (including a resident alien). If the withholding provisions are applicable, any such distributions and 
proceeds, whether taken in cash or reinvested in additional shares, will be reduced by the amounts required to be 
withheld. Corporate and other exempt shareholders should provide the Fund with their taxpayer identification 
numbers or certify their exempt status in order to avoid possible erroneous application of backup 
withholding. Backup withholding is not an additional tax and any amounts withheld may be credited against a 
shareholder’s ultimate federal income tax liability if proper documentation is provided. The Fund reserves the 
right to refuse to open an account for any person failing to provide a certified taxpayer identification number. 

The foregoing discussion of U.S. federal income tax law relates solely to the application of that law to U.S. 
citizens or residents and U.S. domestic corporations, partnerships, trusts and estates.

Non-U.S. Investors. Any non-U.S. investors in the Fund may be subject to U.S. withholding and estate tax and 
are encouraged to consult their tax advisors prior to investing in the Fund. Each shareholder who is not a U.S. 
person should consider the U.S. and foreign tax consequences of ownership of shares of the Fund, including the 
possibility that such a shareholder may be subject to a U.S. withholding tax at a rate of 30% (or at a lower rate 
under an applicable income tax treaty) on distributions derived from taxable ordinary income. The Fund may, 
under certain circumstances, report all or a portion of a dividend as an “interest-related dividend” or a “short-term 
capital gain dividend,” which would generally be exempt from this 30% U.S. withholding tax, provided certain 
other requirements are met. Short-term capital gain dividends received by a nonresident alien individual who is 
present in the U.S. for a period or periods aggregating 183 days or more during the taxable year are not exempt 
from this 30% withholding tax. Gains realized by foreign shareholders from the sale or other disposition of shares 
of the Fund generally are not subject to U.S. taxation, unless the recipient is an individual who is physically 
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present in the U.S. for 183 days or more per year. Foreign shareholders who fail to provide an applicable IRS 
form may be subject to backup withholding on certain payments from the Fund. Backup withholding will not be 
applied to payments that are subject to the 30% (or lower applicable treaty rate) withholding tax described in this 
paragraph. Different tax consequences may result if the foreign shareholder is engaged in a trade or business 
within the United States. In addition, the tax consequences to a foreign shareholder entitled to claim the benefits 
of a tax treaty may be different than those described above. 

Under legislation generally known as “FATCA” (the Foreign Account Tax Compliance Act), the Fund is required 
to withhold 30% of certain ordinary dividends it pays to shareholders that fail to meet prescribed information 
reporting or certification requirements. In general, no such withholding will be required with respect to a U.S. 
person or non-U.S. person that timely provides the certifications required by the Fund or its agent on a valid IRS 
Form W-9 or applicable series of IRS Form W-8, respectively. Shareholders potentially subject to withholding 
include foreign financial institutions (“FFIs”), such as non-U.S. investment funds, and non-financial foreign 
entities (“NFFEs”). To avoid withholding under FATCA, an FFI generally must enter into an information sharing 
agreement with the IRS in which it agrees to report certain identifying information (including name, address, and 
taxpayer identification number) with respect to its U.S. account holders (which, in the case of an entity 
shareholder, may include its direct and indirect U.S. owners), and an NFFE generally must identify and provide 
other required information to the Fund or other withholding agent regarding its U.S. owners, if any. Such non-
U.S. shareholders also may fall into certain exempt, excepted or deemed compliant categories as established by 
regulations and other guidance. A non-U.S. shareholder resident or doing business in a country that has entered 
into an intergovernmental agreement with the U.S. to implement FATCA will be exempt from FATCA 
withholding provided that the shareholder and the applicable foreign government comply with the terms of the 
agreement. The Fund will not pay any additional amounts in respect to any amounts withheld.

A non-U.S. entity that invests in the Fund will need to provide the Fund with documentation properly certifying 
the entity’s status under FATCA in order to avoid FATCA withholding. Non-U.S. investors in the Fund should 
consult their tax advisors in this regard.

Tax-Exempt Shareholders. Certain tax-exempt shareholders, including qualified pension plans, individual 
retirement accounts, salary deferral arrangements, 401(k)s, and other tax-exempt entities, generally are exempt 
from federal income taxation except with respect to their unrelated business taxable income (“UBTI”). Under the 
Code, tax-exempt entities are not permitted to offset losses from one trade or business against the income or gain 
of another trade or business. Certain net losses incurred prior to January 1, 2018 are permitted to offset gain and 
income created by an unrelated trade or business, if otherwise available. Under current law, the Fund generally 
serves to block UBTI from being realized by its tax-exempt shareholders. However, notwithstanding the 
foregoing, a tax-exempt shareholder could realize UBTI by virtue of an investment in the Fund where, for 
example: (i) the Fund invests in residual interests of Real Estate Mortgage Investment Conduits (“REMICs”), (ii) 
the Fund invests in a REIT that is a taxable mortgage pool (“TMP”) or that has a subsidiary that is a TMP or that 
invests in the residual interest of a REMIC, or (iii) shares in the Fund constitute debt-financed property in the 
hands of the tax-exempt shareholder within the meaning of section 514(b) of the Code. Charitable remainder 
trusts are subject to special rules and should consult their tax advisor. The IRS has issued guidance with respect to 
these issues and prospective shareholders, especially charitable remainder trusts, are strongly encouraged to 
consult their tax advisors regarding these issues.

The Fund’s shares held in a tax-qualified retirement account will generally not be subject to federal taxation on 
income and capital gains distributions from the Fund until a shareholder begins receiving payments from their 
retirement account.  Because each shareholder’s tax situation is different, shareholders should consult their tax 
advisors with specific reference to their own tax situations, including their state, local, and foreign tax liabilities.

State Taxes. Depending upon state and local law, distributions by the Fund to its shareholders and the ownership 
of such shares may be subject to state and local taxes. Rules of state and local taxation of dividend and capital 
gains distributions from RICs often differ from the rules for federal income taxation described above. It is 
expected that the Fund will not be liable for any corporate excise, income or franchise tax in Delaware if it 
qualifies as a RIC for federal income tax purposes.
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Many states grant tax-free status to dividends paid to you from interest earned on direct obligations of the U.S. 
government, subject in some states to minimum investment requirements that must be met by the Fund.  
Investment in Ginnie Mae or Fannie Mae securities, banker’s acceptances, commercial paper, and repurchase 
agreements collateralized by U.S. government securities do not generally qualify for such tax-free treatment.  The 
rules on exclusion of this income are different for corporate shareholders. Shareholders are urged to consult their 
tax advisors regarding state and local taxes applicable to an investment in the Fund.

This discussion and the related discussion in the Prospectus have been prepared by Fund management. The 
information above is only a summary of some of the federal income tax considerations generally affecting the 
Fund and its shareholders. No attempt has been made to discuss individual tax consequences and this discussion 
should not be construed as applicable to all shareholders’ tax situations. Investors should consult their own tax 
advisors to determine the suitability of the Fund and the applicability of any federal, state, local or foreign 
taxation. 

RULE 12b-1 DISTRIBUTION AND SERVICE PLAN

The Fund has adopted a Distribution Plan (the “12b-1 Plan”) pursuant to Rule 12b-1 under the 1940 Act. The 
12b-1 Plan authorizes payments which are accrued daily and paid quarterly at an annual rate of up to 0.25% of the 
average daily net assets of the Fund’s Class A shares and up to 1.00% of the Fund’s Class C shares. 

Amounts paid under the 12b-1 Plan by the Fund may be spent by the Fund on any activities or expenses primarily 
intended to result in the sale of shares, including but not limited to, advertising, compensation for sales and 
marketing activities of financial institutions and others such as dealers and distributors, shareholder account 
servicing, the printing and mailing of prospectuses to other than current shareholders and the printing and mailing 
of sales literature. Such fees are paid each year only to the extent of such costs and expenses of the Fund under the 
12b-1 Plan actually incurred in that year. To the extent any activity is one which the Fund may finance without a 
plan pursuant to Rule 12b-1, the Fund may also make payments to finance such activity outside of the 12b-1 Plan 
and not subject to its limitations.

Under the 12b-1 Plan, the Trustees will be furnished quarterly with information detailing the amount of expenses 
paid under the 12b-1 Plan and the purposes for which payments were made. The 12b-1Plan may be terminated at 
any time by vote of a majority of the Trustees of the Trust who are not interested persons. Continuation of the 
12b-1 Plan is considered by such Trustees no less frequently than annually. With the exception of the Distributor 
and the Adviser, in their capacities as the Fund’s principal underwriter and distribution coordinator, respectively, 
no interested person has or had a direct or indirect financial interest in the 12b-1 Plan or any related agreement.

While there is no assurance that the expenditures of the Fund’s assets to finance distribution of shares will have 
the anticipated results, the Board believes there is a reasonable likelihood that one or more of such benefits will 
result, and because the Board is in a position to monitor the distribution expenses, it is able to determine the 
benefit of such expenditures in deciding whether to continue the 12b-1 Plan.

Any material amendment to the 12b-1 Plan must be approved by the Board, including a majority of the 
Independent Trustees, or by a vote of a “majority” (as defined in the 1940 Act) of the outstanding voting 
securities of the applicable class or classes. The 12b-1 Plan may be terminated, with respect to a class or classes of 
the Fund, without penalty at any time: (1) by vote of a majority of the Board, including a majority of the 
Independent Trustees; or (2) by a vote of a “majority” (as defined in the 1940 Act) of the outstanding voting 
securities of the applicable class or classes.

38



The following table describes the allocation of Rule 12b-1 fees for Class A and Class C shares during the fiscal 
year ended September 30, 2022.

Class A

Advertising
Printing /
Mailing

Compensation  
to Distributor

Compensation 
to Dealers

Compensation 
to Sales 

Personnel

Interest, 
carrying, 

other 
financing Total

$0 $0 $0 $11,584 $0 $0 $11,584

Class C

Advertising
Printing /
Mailing

Compensation  
to Distributor

Compensation 
to Dealers

Compensation 
to Sales 

Personnel

Interest, 
carrying, 

other 
financing Total

$11,446 $0 $0 $17,432 $0 $0 $28,878

MARKETING AND SUPPORT PAYMENTS
The Adviser, out of its own resources and without additional cost to the Fund or its shareholders, may provide 
additional cash payments or other compensation to certain financial intermediaries who sell shares of the Fund. 
Such payments may be divided into categories as follows:
Support Payments. Payments may be made by the Adviser to certain financial intermediaries in connection with 
the eligibility of the Fund to be offered in certain programs and/or in connection with meetings between the 
Fund’s representatives and financial intermediaries and its sales representatives. Such meetings may be held for 
various purposes, including providing education and training about the Fund and other general financial topics to 
assist financial intermediaries’ sales representatives in making informed recommendations to, and decisions on 
behalf of, their clients.
Entertainment, Conferences and Events. The Adviser also may pay cash or non-cash compensation to sales 
representatives of financial intermediaries in the form of (i) occasional gifts; (ii) occasional meals, tickets or other 
entertainments; and/or (iii) sponsorship support for the financial intermediary’s client seminars and cooperative 
advertising. In addition, the Adviser pays for exhibit space or sponsorships at regional or national events of 
financial intermediaries.
The prospect of receiving, or the receipt of additional payments or other compensation as described above by 
financial intermediaries may provide such intermediaries and/or their salespersons with an incentive to favor sales 
of shares of the Fund, and other mutual funds whose affiliates make similar compensation available, over sale of 
shares of mutual funds (or non-mutual fund investments) not making such payments. You may wish to take such 
payment arrangements into account when considering and evaluating any recommendations relating to the Fund 
shares.

ANTI-MONEY LAUNDERING PROGRAM

The Trust has established an Anti-Money Laundering Program (the “Program”) as required by the Uniting and 
Strengthening America by Providing Appropriate Tools Required to Intercept and Obstruct Terrorism Act of 2001 
(“USA PATRIOT Act”). In order to ensure compliance with this law, the Trust’s Program provides for the 
development of internal practices, procedures and controls, designation of anti-money laundering compliance 
officers, an ongoing training program and an independent audit function to determine the effectiveness of the 
Program.

Procedures to implement the Program include, but are not limited to, determining that the Fund’s Distributor and 
Transfer Agent have established proper anti-money laundering procedures, reporting suspicious and/or fraudulent 
activity, checking shareholder names against designated government lists, including Office of Foreign Asset 
Control (“OFAC”), and a complete and thorough review of all new opening account applications. The Trust will 
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not transact business with any person or legal entity whose identity and beneficial owners, if applicable, cannot be 
adequately verified under the provisions of the USA PATRIOT Act.

FINANCIAL STATEMENTS

The Fund’s annual report to shareholders for the fiscal year ended September 30, 2022 is a separate document, 
and the financial statements, accompanying notes and report of the independent registered public accounting firm 
appearing therein are incorporated by reference into this SAI. You can obtain the Fund’s annual report without 
charge on the Funds’ website, www.zieglercapfunds.com, upon written request to the Fund, request by telephone 
at 833-777-1533, or on the SEC’s website at www.sec.gov.
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Appendix A

DESCRIPTION OF SECURITIES RATINGS

Short-Term Credit Ratings

A Standard & Poor’s short-term issue credit rating is a forward-looking opinion about the 
creditworthiness of an obligor with respect to a specific financial obligation having an original maturity of no 
more than 365 days. The following summarizes the rating categories used by Standard & Poor’s for short-term 
issues:

“A-1” – A short-term obligation rated “A-1” is rated in the highest category and indicates that the 
obligor’s capacity to meet its financial commitment on the obligation is strong. Within this category, certain 
obligations are designated with a plus sign (+). This indicates that the obligor’s capacity to meet its financial 
commitment on these obligations is extremely strong.

“A-2” – A short-term obligation rated “A-2” is somewhat more susceptible to the adverse effects of 
changes in circumstances and economic conditions than obligations in higher rating categories. However, the 
obligor’s capacity to meet its financial commitment on the obligation is satisfactory.

“A-3” – A short-term obligation rated “A-3” exhibits adequate protection parameters. However, adverse 
economic conditions or changing circumstances are more likely to lead to a weakened capacity of the obligor to 
meet its financial commitment on the obligation.

“B” – A short-term obligation rated “B” is regarded as vulnerable and has significant speculative 
characteristics. The obligor currently has the capacity to meet its financial commitments; however, it faces major 
ongoing uncertainties which could lead to the obligor’s inadequate capacity to meet its financial commitments.

“C” – A short-term obligation rated “C” is currently vulnerable to nonpayment and is dependent upon 
favorable business, financial, and economic conditions for the obligor to meet its financial commitment on the 
obligation.

“D” – A short-term obligation rated “D” is in default or in breach of an imputed promise. For non-hybrid 
capital instruments, the “D” rating category is used when payments on an obligation are not made on the date due, 
unless Standard & Poor’s believes that such payments will be made within any stated grace period. However, any 
stated grace period longer than five business days will be treated as five business days. The “D” rating also will be 
used upon the filing of a bankruptcy petition or the taking of a similar action and where default on an obligation is 
a virtual certainty, for example due to automatic stay provisions. An obligation’s rating is lowered to “D” if it is 
subject to a distressed exchange offer.

Local Currency and Foreign Currency Risks – Standard & Poor’s issuer credit ratings make a distinction 
between foreign currency ratings and local currency ratings. An issuer’s foreign currency rating will differ from 
its local currency rating when the obligor has a different capacity to meet its obligations denominated in its local 
currency, vs. obligations denominated in a foreign currency.

Moody’s Investors Service (“Moody’s”) short-term ratings are forward-looking opinions of the relative 
credit risks of financial obligations with an original maturity of thirteen months or less and reflect the likelihood 
of a default on contractually promised payments. Ratings may be assigned to issuers, short-term programs or to 
individual short-term debt instruments.
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Moody’s employs the following designations to indicate the relative repayment ability of rated issuers:

“P-1” – Issuers (or supporting institutions) rated Prime-1 have a superior ability to repay short-term debt 
obligations.

“P-2” – Issuers (or supporting institutions) rated Prime-2 have a strong ability to repay short-term debt 
obligations.

“P-3” – Issuers (or supporting institutions) rated Prime-3 have an acceptable ability to repay short-term 
obligations.

“NP” – Issuers (or supporting institutions) rated Not Prime do not fall within any of the Prime rating categories.

Fitch, Inc. / Fitch Ratings Ltd. (“Fitch”) short-term issuer or obligation rating is based in all cases on 
the short-term vulnerability to default of the rated entity or security stream and relates to the capacity to meet 
financial obligations in accordance with the documentation governing the relevant obligation. Short-term ratings 
are assigned to obligations whose initial maturity is viewed as “short-term” based on market convention. 
Typically, this means up to 13 months for corporate, sovereign and structured obligations, and up to 36 months 
for obligations in U.S. public finance markets. The following summarizes the rating categories used by Fitch for 
short-term obligations:

“F1” – Securities possess the highest short-term credit quality. This designation indicates the strongest 
intrinsic capacity for timely payment of financial commitments; may have an added “+” to denote any 
exceptionally strong credit feature.

“F2” – Securities possess good short-term credit quality. This designation indicates good intrinsic 
capacity for timely payment of financial commitments.

“F3” – Securities possess fair short-term credit quality. This designation indicates that the intrinsic 
capacity for timely payment of financial commitments is adequate.

“B” – Securities possess speculative short-term credit quality. This designation indicates minimal 
capacity for timely payment of financial commitments, plus heightened vulnerability to near term adverse changes 
in financial and economic conditions.

“C” – Securities possess high short-term default risk. Default is a real possibility.

“RD” – Restricted default. Indicates an entity that has defaulted on one or more of its financial commitments, 
although it continues to meet other financial obligations. Typically applicable to entity ratings only.

“D” – Default. Indicates a broad-based default event for an entity, or the default of a short-term obligation.

The DBRS® Ratings Limited (“DBRS”) short-term debt rating scale provides an opinion on the risk that 
an issuer will not meet its short-term financial obligations in a timely manner. Ratings are based on quantitative 
and qualitative considerations relevant to the issuer and the relative ranking of claims. The R-1 and R-2 rating 
categories are further denoted by the sub-categories “(high)”, “(middle)”, and “(low)”.

The following summarizes the ratings used by DBRS for commercial paper and short-term debt:

“R-1 (high)” - Short-term debt rated “R-1 (high)” is of the highest credit quality. The capacity for the 
payment of short-term financial obligations as they fall due is exceptionally high. Unlikely to be adversely 
affected by future events.
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“R-1 (middle)” – Short-term debt rated “R-1 (middle)” is of superior credit quality. The capacity for the 
payment of short-term financial obligations as they fall due is very high. Differs from “R-1 (high)” by a relatively 
modest degree. Unlikely to be significantly vulnerable to future events.

“R-1 (low)” – Short-term debt rated “R-1 (low)” is of good credit quality. The capacity for the payment of 
short-term financial obligations as they fall due is substantial. Overall strength is not as favorable as higher rating 
categories. May be vulnerable to future events, but qualifying negative factors are considered manageable.

“R-2 (high)” – Short-term debt rated “R-2 (high)” is considered to be at the upper end of adequate credit 
quality. The capacity for the payment of short-term financial obligations as they fall due is acceptable. May be 
vulnerable to future events.

“R-2 (middle)” – Short-term debt rated “R-2 (middle)” is considered to be of adequate credit quality. The 
capacity for the payment of short-term financial obligations as they fall due is acceptable. May be vulnerable to 
future events or may be exposed to other factors that could reduce credit quality.

“R-2 (low)” – Short-term debt rated “R-2 (low)” is considered to be at the lower end of adequate credit 
quality. The capacity for the payment of short-term financial obligations as they fall due is acceptable. May be 
vulnerable to future events. A number of challenges are present that could affect the issuer’s ability to meet such 
obligations.

“R-3” – Short-term debt rated “R-3” is considered to be at the lowest end of adequate credit quality. 
There is a capacity for the payment of short-term financial obligations as they fall due. May be vulnerable to 
future events and the certainty of meeting such obligations could be impacted by a variety of developments.

“R-4” – Short-term debt rated “R-4” is considered to be of speculative credit quality. The capacity for the 
payment of short-term financial obligations as they fall due is uncertain.

“R-5” – Short-term debt rated “R-5” is considered to be of highly speculative credit quality. There is a 
high level of uncertainty as to the capacity to meet short-term financial obligations as they fall due.

“D” – Short-term debt rated “D” is assigned when the issuer has filed under any applicable bankruptcy, 
insolvency or winding up statute or there is a failure to satisfy an obligation after the exhaustion of grace periods, 
a downgrade to “D” may occur. DBRS may also use “SD” (Selective Default) in cases where only some securities 
are impacted, such as the case of a “distressed exchange”.

Long-Term Credit Ratings

The following summarizes the ratings used by Standard & Poor’s for long-term issues:

“AAA” – An obligation rated “AAA” has the highest rating assigned by Standard & Poor’s. The obligor’s 
capacity to meet its financial commitment on the obligation is extremely strong.

“AA” – An obligation rated “AA” differs from the highest-rated obligations only to a small degree. The 
obligor’s capacity to meet its financial commitment on the obligation is very strong. 

“A” – An obligation rated “A” is somewhat more susceptible to the adverse effects of changes in 
circumstances and economic conditions than obligations in higher-rated categories. However, the obligor’s 
capacity to meet its financial commitment on the obligation is still strong.

“BBB” – An obligation rated “BBB” exhibits adequate protection parameters. However, adverse 
economic conditions or changing circumstances are more likely to lead to a weakened capacity of the obligor to 
meet its financial commitment on the obligation.
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“BB,” “B,” “CCC,” “CC” and “C” – Obligations rated “BB,” “B,” “CCC,” “CC” and “C” are regarded as 
having significant speculative characteristics. “BB” indicates the least degree of speculation and “C” the highest. 
While such obligations will likely have some quality and protective characteristics, these may be outweighed by 
large uncertainties or major exposures to adverse conditions.

“BB” – An obligation rated “BB” is less vulnerable to nonpayment than other speculative issues. 
However, it faces major ongoing uncertainties or exposure to adverse business, financial, or economic conditions 
which could lead to the obligor’s inadequate capacity to meet its financial commitment on the obligation.

“B” – An obligation rated “B” is more vulnerable to nonpayment than obligations rated “BB”, but the 
obligor currently has the capacity to meet its financial commitment on the obligation. Adverse business, financial, 
or economic conditions will likely impair the obligor’s capacity or willingness to meet its financial commitment 
on the obligation.

“CCC” – An obligation rated “CCC” is currently vulnerable to nonpayment, and is dependent upon 
favorable business, financial and economic conditions for the obligor to meet its financial commitment on the 
obligation. In the event of adverse business, financial, or economic conditions, the obligor is not likely to have the 
capacity to meet its financial commitment on the obligation.

“CC” – An obligation rated “CC” is currently highly vulnerable to nonpayment. The “CC” rating is used when a 
default has not yet occurred, but Standard & Poor’s expects default to be a virtual certainty, regardless of the 
anticipated time to default.

“C” – An obligation rated “C” is currently highly vulnerable to nonpayment, and the obligation is expected to 
have lower relative seniority or lower ultimate recovery compared to obligations that are rated higher.

“D” – An obligation rated “D” is in default or in breach of an imputed promise. For non-hybrid capital 
instruments, the “D” rating category is used when payments on an obligation are not made on the date due, unless 
Standard & Poor’s believes that such payments will be made within five business days in the absence of a stated 
grace period or within the earlier of the stated grace period or 30 calendar days. The “D” rating also will be used 
upon the filing of a bankruptcy petition or the taking of similar action and where default on an obligation is a 
virtual certainty, for example due to automatic stay provisions. An obligation’s rating is lowered to “D” if it is 
subject to a distressed exchange offer.

Plus (+) or minus (-) – The ratings from “AA” to “CCC” may be modified by the addition of a plus (+) or 
minus (-) sign to show relative standing within the major rating categories.

“NR” – This indicates that no rating has been requested, or that there is insufficient information on which 
to base a rating, or that Standard & Poor’s does not rate a particular obligation as a matter of policy.

Local Currency and Foreign Currency Risks - Standard & Poor’s issuer credit ratings make a distinction 
between foreign currency ratings and local currency ratings. An issuer’s foreign currency rating will differ from 
its local currency rating when the obligor has a different capacity to meet its obligations denominated in its local 
currency, vs. obligations denominated in a foreign currency.

Moody’s long-term ratings are forward-looking opinions of the relative credit risks of financial 
obligations with an original maturity of one year or more. Such ratings reflect both the likelihood of default on 
contractually promised payments and the expected financial loss suffered in the event of default. The following 
summarizes the ratings used by Moody’s for long-term debt:

“Aaa” – Obligations rated “Aaa” are judged to be of the highest quality, subject to the lowest level of 
credit risk.
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“Aa” – Obligations rated “Aa” are judged to be of high quality and are subject to very low credit risk.

“A” – Obligations rated “A” are judged to be upper-medium grade and are subject to low credit risk. 

“Baa” – Obligations rated “Baa” are judged to be medium-grade and subject to moderate credit risk and 
as such may possess certain speculative characteristics. 

“Ba” – Obligations rated “Ba” are judged to be speculative and are subject to substantial credit risk. 

“B” – Obligations rated “B” are considered speculative and are subject to high credit risk.

“Caa” – Obligations rated “Caa” are judged to be speculative of poor standing and are subject to very 
high credit risk.

“Ca” – Obligations rated “Ca” are highly speculative and are likely in, or very near, default, with some 
prospect of recovery of principal and interest. 

“C” – Obligations rated “C” are the lowest rated and are typically in default, with little prospect for 
recovery of principal or interest.

Note:  Moody’s appends numerical modifiers 1, 2, and 3 to each generic rating classification from “Aa” 
through “Caa.”  The modifier 1 indicates that the obligation ranks in the higher end of its generic rating category; 
the modifier 2 indicates a mid-range ranking; and the modifier 3 indicates a ranking in the lower end of that 
generic rating category.

The following summarizes long-term ratings used by Fitch:

“AAA” – Securities considered to be of the highest credit quality. “AAA” ratings denote the lowest 
expectation of credit risk. They are assigned only in cases of exceptionally strong capacity for payment of 
financial commitments. This capacity is highly unlikely to be adversely affected by foreseeable events.

“AA” – Securities considered to be of very high credit quality. “AA” ratings denote expectations of very 
low credit risk. They indicate very strong capacity for payment of financial commitments. This capacity is not 
significantly vulnerable to foreseeable events.

“A” – Securities considered to be of high credit quality. “A” ratings denote expectations of low credit 
risk. The capacity for payment of financial commitments is considered strong. This capacity may, nevertheless, be 
more vulnerable to adverse business or economic conditions than is the case for higher ratings.

“BBB” – Securities considered to be of good credit quality. “BBB” ratings indicate that expectations of 
credit risk are currently low. The capacity for payment of financial commitments is considered adequate but 
adverse business or economic conditions are more likely to impair this capacity.

“BB” – Securities considered to be speculative. “BB” ratings indicate that there is an elevated 
vulnerability to credit risk, particularly in the event of adverse changes in business or economic conditions over 
time; however, business or financial alternatives may be available to allow financial commitments to be met.

“B” – Securities considered to be highly speculative. “B” ratings indicate that material credit risk is 
present.

“CCC” – A “CCC” rating indicates that substantial credit risk is present. 

“CC” – A “CC” rating indicates very high levels of credit risk. 
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“C” – A “C” rating indicates exceptionally high levels of credit risk. 

Defaulted obligations typically are not assigned “RD” or “D” ratings, but are instead rated in the “B” to 
“C” rating categories, depending upon their recovery prospects and other relevant characteristics. Fitch believes 
that this approach better aligns obligations that have comparable overall expected loss but varying vulnerability to 
default and loss.

Plus (+) or minus (-) may be appended to a rating to denote relative status within major rating categories. 
Such suffixes are not added to the “AAA” obligation rating category, or to corporate finance obligation ratings in 
the categories below “CCC”.

The DBRS long-term rating scale provides an opinion on the risk of default. That is, the risk that an issuer 
will fail to satisfy its financial obligations in accordance with the terms under which an obligation has been 
issued. Ratings are based on quantitative and qualitative considerations relevant to the issuer, and the relative 
ranking of claims. All rating categories other than AAA and D also contain subcategories “(high)” and “(low)”. 
The absence of either a “(high)” or “(low)” designation indicates the rating is in the middle of the category. The 
following summarizes the ratings used by DBRS for long-term debt:

“AAA” -  Long-term debt rated “AAA” is of the highest credit quality. The capacity for the payment of 
financial obligations is exceptionally high and unlikely to be adversely affected by future events.

“AA” – Long-term debt rated “AA” is of superior credit quality. The capacity for the payment of financial 
obligations is considered high. Credit quality differs from “AAA” only to a small degree. Unlikely to be 
significantly vulnerable to future events.

“A” – Long-term debt rated “A” is of good credit quality. The capacity for the payment of financial 
obligations is substantial, but of lesser credit quality than “AA.”  May be vulnerable to future events, but 
qualifying negative factors are considered manageable.

“BBB” – Long-term debt rated “BBB” is of adequate credit quality. The capacity for the payment of 
financial obligations is considered acceptable. May be vulnerable to future events.

“BB” – Long-term debt rated “BB” is of speculative, non-investment grade credit quality. The capacity 
for the payment of financial obligations is uncertain. Vulnerable to future events.

“B” – Long-term debt rated “B” is of highly speculative credit quality. There is a high level of uncertainty 
as to the capacity to meet financial obligations.

“CCC”, “CC” and “C” – Long-term debt rated in any of these categories is of very highly speculative 
credit quality. In danger of defaulting on financial obligations. There is little difference between these three 
categories, although “CC” and “C” ratings are normally applied to obligations that are seen as highly likely to 
default, or subordinated to obligations rated in the “CCC” to “B” range. Obligations in respect of which default 
has not technically taken place but is considered inevitable may be rated in the “C” category.

“D” – A security rated “D” is assigned when the issuer has filed under any applicable bankruptcy, 
insolvency or winding up statute or there is a failure to satisfy an obligation after the exhaustion of grace periods, 
a downgrade to “D” may occur. DBRS may also use “SD” (Selective Default) in cases where only some securities 
are impacted, such as the case of a “distressed exchange”.

Municipal Note Ratings

A Standard & Poor’s U.S. municipal note rating reflects Standard & Poor’s opinion about the liquidity 
factors and market access risks unique to the notes. Notes due in three years or less will likely receive a note 
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rating. Notes with an original maturity of more than three years will most likely receive a long-term debt rating. In 
determining which type of rating, if any, to assign, Standard & Poor’s analysis will review the following 
considerations:

• Amortization schedule - the larger the final maturity relative to other maturities, the more likely it 
will be treated as a note; and 

• Source of payment - the more dependent the issue is on the market for its refinancing, the more 
likely it will be treated as a note.

Municipal Short-Term Note rating symbols are as follows:

“SP-1” – A municipal note rated “SP-1” exhibits a strong capacity to pay principal and interest. An issue 
determined to possess a very strong capacity to pay debt service is given a plus (+) designation.

“SP-2” – A municipal note rated “SP-2” exhibits a satisfactory capacity to pay principal and interest, with 
some vulnerability to adverse financial and economic changes over the term of the notes.

“SP-3” – A municipal note rated “SP-3” exhibits a speculative capacity to pay principal and interest.

Moody’s uses the Municipal Investment Grade (“MIG”) scale to rate U.S. municipal bond anticipation 
notes of up to three years maturity. Municipal notes rated on the MIG scale may be secured by either pledged 
revenues or proceeds of a take-out financing received prior to note maturity. MIG ratings expire at the maturity of 
the obligation, and the issuer’s long-term rating is only one consideration in assigning the MIG rating. MIG 
ratings are divided into three levels – “MIG-1” through “MIG-3” while speculative grade short-term obligations 
are designated “SG”. The following summarizes the ratings used by Moody’s for short-term municipal 
obligations:

“MIG-1” – This designation denotes superior credit quality. Excellent protection is afforded by 
established cash flows, highly reliable liquidity support, or demonstrated broad-based access to the market for 
refinancing.

“MIG-2” – This designation denotes strong credit quality. Margins of protection are ample, although not 
as large as in the preceding group.

“MIG-3” – This designation denotes acceptable credit quality. Liquidity and cash-flow protection may be 
narrow, and market access for refinancing is likely to be less well-established.

“SG” – This designation denotes speculative-grade credit quality. Debt instruments in this category may 
lack sufficient margins of protection.

“NR” – Is assigned to an unrated obligation.

In the case of variable rate demand obligations (“VRDOs”), a two-component rating is assigned:  a long 
or short-term debt rating and a demand obligation rating. The first element represents Moody’s evaluation of risk 
associated with scheduled principal and interest payments. The second element represents Moody’s evaluation of 
risk associated with the ability to receive purchase price upon demand (“demand feature”). The second element 
uses a rating from a variation of the MIG rating scale called the Variable Municipal Investment Grade or “VMIG” 
scale. The rating transitions on the VMIG scale differ from those on the Prime scale to reflect the risk that 
external liquidity support generally will terminate if the issuer’s long-term rating drops below investment grade.

VMIG rating expirations are a function of each issue’s specific structural or credit features.
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“VMIG-1” – This designation denotes superior credit quality. Excellent protection is afforded by the 
superior short-term credit strength of the liquidity provider and structural and legal protections that ensure the 
timely payment of purchase price upon demand.

“VMIG-2” – This designation denotes strong credit quality. Good protection is afforded by the strong 
short-term credit strength of the liquidity provider and structural and legal protections that ensure the timely 
payment of purchase price upon demand.

“VMIG-3” – This designation denotes acceptable credit quality. Adequate protection is afforded by the 
satisfactory short-term credit strength of the liquidity provider and structural and legal protections that ensure the 
timely payment of purchase price upon demand.

“SG” – This designation denotes speculative-grade credit quality. Demand features rated in this category 
may be supported by a liquidity provider that does not have an investment grade short-term rating or may lack the 
structural and/or legal protections necessary to ensure the timely payment of purchase price upon demand.

“NR” – Is assigned to an unrated obligation.

About Credit Ratings

A Standard & Poor’s issue credit rating is a forward-looking opinion about the creditworthiness of an obligor 
with respect to a specific financial obligation, a specific class of financial obligations, or a specific financial 
program (including ratings on medium-term note programs and commercial paper programs). It takes into 
consideration the creditworthiness of guarantors, insurers, or other forms of credit enhancement on the obligation 
and takes into account the currency in which the obligation is denominated. The opinion reflects Standard & 
Poor’s view of the obligor’s capacity and willingness to meet its financial commitments as they come due, and 
may assess terms, such as collateral security and subordination, which could affect ultimate payment in the event 
of default.

Moody’s credit ratings must be construed solely as statements of opinion and not statements of fact or 
recommendations to purchase, sell or hold any securities.

Fitch’s credit ratings provide an opinion on the relative ability of an entity to meet financial commitments, such 
as interest, preferred dividends, repayment of principal, insurance claims or counterparty obligations. Fitch credit 
ratings are used by investors as indications of the likelihood of receiving the money owed to them in accordance 
with the terms on which they invested. Fitch’s credit ratings cover the global spectrum of corporate, sovereign 
(including supranational and sub-national), financial, bank, insurance, municipal and other public finance entities 
and the securities or other obligations they issue, as well as structured finance securities backed by receivables or 
other financial assets.

DBRS credit ratings are opinions based on the quantitative and qualitative analysis of information sourced and 
received by DBRS, which information is not audited or verified by DBRS. Ratings are not buy, hold or sell 
recommendations and they do not address the market price of a security. Ratings may be upgraded, downgraded, 
placed under review, confirmed and discontinued.
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Appendix B

Proxy Voting Policy

Information on how the Fund voted proxies relating to its portfolio securities during the most recent twelve-month 
period ended June 30 is available without charge by calling 833-777-1533 or by accessing the website of the 
Securities and Exchange Commission at http://www.sec.gov.

Pretium Credit Management, LLC (“PCM”) 

Proxy Voting Procedures

November 1, 2021

As a fiduciary, an investment adviser with proxy voting authority has a duty to monitor corporate events 
and to vote proxies in the best interest of its authority. Because PCM has discretionary authority over the 
securities held by its Clients, PCM is viewed as having proxy voting authority. Accordingly, PCM is subject to 
the Proxy Voting Rule. To meet our obligations under this rule, PCM has adopted written Proxy Voting Policies 
and Procedures, which reasonably designed to ensure that PCM votes proxies in the best interest of its Clients and 
addresses how PCM will resolve any conflict of interest that may arise when voting proxies.

Specific Procedures

In order to facilitate the proxy voting process, PCM has engaged an independent third-party proxy voting services 
(the “ Proxy Service”) to assemble and vote proxies for the Funds on PCM’s behalf (which will itself necessarily 
involve procedures other than those described below). The Proxy Service assembles the proxies for which PCM’s 
Clients have voting rights and provides PCM with proxy analysis and voting recommendations, vote execution 
according to PCM’s guidelines set forth herein, and quarterly reports indicating how individual votes have been 
cast. It is ultimately the responsibility of the respective portfolio manager for each Client (i.e., the senior 
personnel responsible for making investment decisions on behalf of such Client) to, directly or indirectly, inform 
the Proxy Service in a timely manner how to vote (or not to vote, as appropriate) all of the proxies relating to the 
securities held on behalf of such Client. PCM is not responsible for ensuring that votes are cast with respect to 
proxies that are not forwarded in a timely manner nor, as a general matter, does it control the setting of the record 
date, shareholder meeting dates or the timing of distribution of proxy materials and ballots relating to shareholder 
votes.

The Proxy Service will provide written notice of all required information and its corresponding due date, and 
when a vote deadline is imminent and they have not yet heard from the relevant portfolio manager, the Proxy 
Service will remind the relevant portfolio manager of the impending deadline and any outstanding signoffs owed. 
The portfolio managers are authorized to consider voting recommendations and other information and analysis 
provided by the Proxy Service. It is the Proxy Service’s responsibility to cast the votes as instructed by the 
relevant portfolio manager. In the event that the relevant portfolio manager does not inform the Proxy Service 
how to vote (or not vote, as the case may be) by the voting cut-off date, the Proxy Service shall cast the vote in 
accordance with its prior recommendation.

The Proxy Service is also responsible to record the way in which they voted on PCM’s behalf on every issue 
presented by the relevant company. PCM’s Operations Team and the LCD, in consultation with the portfolio 
manager of the relevant Fund, will periodically conduct a review to ensure that proxies are indeed being voted by 
the Proxy Service in accordance with the terms of their engagement with PCM.

Conflicts of Interest

Though unlikely, it is possible for potential and actual conflicts of interest to arise between the interests of PCM 
or its affiliates, on the one hand, and PCM’s Clients, on the other hand, in the context of PCM’s proxy voting. If 
PCM determines that it has an actual conflict of interest when voting a proxy on behalf of a Client, PCM will 
address matters involving such conflicts of interest as follows:
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• by adopting the recommendations of the independent Proxy Service and instructing them to cast PCM’s vote 
accordingly; or

• if PCM believes it is in the best interest of the Funds to depart from the Proxy Service’s recommendation in a 
specific instance, PCM may vote such proxy as it determines to be in the best interest of the investing Funds with 
the intent of maximizing the value of the Client’s portfolio.

In any such instance, a member of the LCD, once notified of the conflict, would be involved in the process to help 
manage and mitigate (to the extent possible) any such conflict of interest. PCM will memorialize the rationale for 
any such vote in writing and maintain any documentation that underlies the decision reached.

Record of Proxy Voting

PCM shall maintain, or have available, the following records related to proxy voting:

• copies of this Policy, as it is from time to time revised or supplemented;

• copies of each proxy statement that PCM receives regarding securities owned by its Clients;

• the voting decision with regard to each such proxy;

• any documents created by the relevant portfolio manager, the Proxy Service or other third-parties that were 
material to making the voting decision;

• each written Client request for information on how PCM voted proxies on behalf of the Client and PCM's 
response to any such request; and

• Client communications that relate to conflicts of interest with respect to proxy votes.

PCM will maintain such records for a period of not less than five years from the end of PCM’s fiscal year during 
which the last entry was made on the record.
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